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No. I, Caprrats AND REsERVE Funps. 


WE continue this year, as we have done for the four years 
preceding, the investigation which we have made for every year 
since 1876 into the progress of banking in this country, so far 
as is shown by the alterations in the capital and reserve funds 
of the banks which have been recorded during the past twelve 
months.* “We have employed on this occasion, as before, the 
statements given in the “ Banking Almanac” as the basis of the 
calculation. This enables the survey to be carried on from year 
to year in a uniform manner. The figures in the “ Banking 
Almanac’’ have been furnished by the banks themselves, and 
have been submitted to their examination after being put into 
print. Hence no better basis for the calculation can be found. 
The only alteration which has been made in our method of 
procedure is, that on previous occasions the alterations in the 
number of bank offices have been given in the January issue of 
this magazine, and those in the capitals and reserve funds in the 
February number. This year the changes in the capital and 
reserve funds have been so important, in connection with the 
adoption of the principle of limitation of liability, that it has 
appeared desirable to take the changes in the capitals and reserve 





“\ ® See “ Banker's Magazine,” February, 1877, 1878, 1879 and 1880, 
VOL. XLI. 
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funds at the earliest date in our power. It is proposed to 
describe the changes in the number of bank offices in our 
February number, 

As we have mentioned before, the continuing this statement 
thus from year to year has this advantage, that it gradually forms 
a historical survey of much value. The year 1878 showed 
a sad contrast with those that preceded it. In that year, owing 
to the failure of the West of England Bank, and of the City of 
Glasgow Bank, a diminution of banking capital to the extent of 
nearly £1,000,000 was recorded. In 1879, on the other hand, 
an increase, taking the country all round, of more than £1,300,000 
occurred. In 1880, an increase of more than £3,000,000, the 
largest increase which has ever come under our notice, was shown. 
The increase took place in among a greater number of banks in 
England and Wales than we have ever noticed before, and in 
nearly as many taking the country all round. The comparison 
with the previous years is as follows :— 


IncREASE IN BanxkInG CariTaL AND Reserve FUNDS TOOK PLACE AMONG 


1876. 1877. 1878. 1879. 1880. 
Metropolitan banks. eeeeee eeeecereseeere 7 7 rf 
Metropolitan and provincial banks...eeeee- 6 7 8 
Provincial banks 73 64 58 73 


Banks in England and Wales .....0.+00. . 86 (79 88 


Banks in the Isle of Man ......seceeee ane 2 
Banks in Scotland..... PrveruuTewneemetes 4 
Banks in Ireland.....+++ ‘ 5 


Banks in the United Kingdom which have 
increased their capital and reserve funds.. 95 99 


Eight banks in England showed a diminution in their capital 
during 1880 ; ten as compared with sixteen in 1879 (thirteen in 
1878) recorded a diminution in their reserve funds, These move- 
ments, it should further be stated, are frequently mere matters 
of account. Capital is sometimes moved to Reserve, and Reserve 
to Capital, as suits the convenience of the banks concerned. 
The Hull District Bank has ceased to carry on business. The 
Stourbridge and Kidderminster Banking Co. has beenamalgamated 
with the Birmingham Banking Co., Limited. In Scotland one 
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bank, in Ireland two, show diminutions in their reserve funds. In 
Scotland and in Ireland also one bank in each shows an increase 
in reserve fund. In Ireland one bank shows a diminution in 
the capital. In 1880, as in 1879, more than two-thirds of the 
whole number of joint stock banks in the country have added, 
and in many cases largely, to their available resources in the way 
of capital and reserves. 

The following may be specially mentioned as among the larger 
augmentations to the capital and the reserve funds of the 
banks referred to throughout the United Kingdom :— 

Amona Metroporitan Banks. 
City Bank, Limited .. ‘ ne ee £70,000 Increase in Reserve Fund. 


International Bank of London, Limited 
(established during 1880) ee oe £300,000 Capital. 


London and Westminster Bank, Limited., 29,306 Increase in Reserve Fund. 


Union Bank of London .,. ee +» 150,000 ” 


Amone Mertroponitan AND Provincia Banks. 
London and County Banking Company, 
Limited ., ee ee ee ee £500,000 Increase in Capital. 
250,000 am Reserve Fund. 


£750,000 
a 


National Provincial Bank of England, 
Limited ee ee ee oo £202,500 ‘Capital. 
201,482 Reserve Fund. 


£403,982 
Amone Provinctat Banxs. 
Birmingham Banking Company, Limited £126,000 Capital. 
152,000 Reserve Fund. 
£278,000 
Birmingham, Dudley, and District Banking 
Company, Limited .. ee ee £56,840 Capital. 
68,912 Reserve Fund. 
£115,762 
Bradford Commercial Joint Stock Banking : 
Company, Limited .. ee ee £82,750 Capital. 
83,750 Reserve Fund, 
£66,590 


Bradford Old Bank, Limited Capital. 
Reserve Fund. 
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oe ee oe oe ee £175,000 Capital. 


Give Bank, Limited (established during 
1880 
' 250,000 Reserve Fund. 


£425,000 
Sheffield Banking Company, Limited .. £39,672 Capital. 
28,413 Reserve Fund. 


£68,085 
Sheffield and Rotherham Banking Com- 
pany, Limited .. ns oe +» 481,296 Capital. 
30,518 Reserve Fund. 


£61,814 
Southport and West Lancashire Banking 
Company, Limited .. oe oe £40,194 Capital, 


We have to report, as on previous occasions, that every en- 
deavour has been made to draw up this statement with accuracy. 
The broad results may be relied on. The remarkable fact is 
shown, that the additions to capital in England and Wales were 
in 1880 nearly twice as large as in any year since this statement 
has been prepared. The additions to the reserve fund were also 
larger in 1880 than in any previous year. 

The figures are as follows :— 


Jomnt Stock BAnxs.—ENGLAND AND WALES. 


Additions to Paid- Additions to 
up Capital. Reserve Fund. 


@eerersrereereeeeeeeve £892,917 eeeeerereeeeneeeeeeee £924,693 
Sivadevianasaesent aan vuiecanaaie: Ca 
evans 335,429 seve 766,764 
ee mpReR ar aT socccees . SORE 
enidunbanikeccoes A sores veseeeese 1,390,943 


£4,244,502 £4,244,680 


These figures are irrespective of the loss of capital experienced 
through the failure of the West of England Bank—£750,000 
capital and £156,000 reserve fund. ‘They may be taken to show 
the natural progress of business funds during the five years 
under notice. It remains to be seen whether the banks will be 
able to maintain the same rate of dividend on their capitals when 
thus increased as on the previous amount. It is quite possible 
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that they may not be able to do this in all cases. The rate of 
discount in London in the open market though higher in 1880 
than in 1879 was still extremely low. ‘The average rate for the 
first three months on bank bills was in 1879 only £1. 15s. per 
cent. per annum. We have to write before the year is ended, 
but the rate for 1880 can be only fractionally, if at all, above 
£2 percent. perannum. There is another reason why it may be 
more difficult to earn equal dividends on the larger capital. There 
is considerable reason to think that the deposits of the banks 
in the United Kingdom are not now larger than they were a 
twelvemonth earlier, and that they are very considerably less 
¢than in the autumn of 1878. 

The following rough estimate was given in the Economist, of 
October 30th, 1880, of the deposits of all the banks in the 
United Kingdom. It is stated that the amounts of the capitals 
and reserve funds of the banks are not included in it, nor the 
sums held by bankers at call or at short notice. The statement is 
to be understood only as a rough approximate estimate of the 
position of the banks of the kingdom, both private and joint 
stock. 


Estimatep Deposits of BANKS IN THE UNITED KINGDOM AT THE FOLLOWING 
DatEs—Bank oF ENGLAND STATED SEPARATELY. 





Bank of 
England. |/ Tn all, say =? 





Say, Autumn, & & £ g . & 
1878 ..  ..|520,000,000 or 530,000,000) 24,000,000! 550,000,000 to 560,000,000 
Say, Spring, 
1879 .. ..|460,000,000 or 470,000,000/38,000,009/500,000,000 to 510,000,000 


Say, Autumn, 
1879 .. ..|470,000,000 or 480,000,000) 37,500,000) 510,000,C00 to 520,000,000 
Say, Spring, 
1880... ../490,060,000 or 500,000,000) 33,000,000) 520,000,000 to 530,000,600 
Say, Autumn, 
1880 .. ..|470,000,000 or 480,000,000) 31,000,000) 510, 000,600 to 520,000,000 














The result of our survey of the principal events connected 
with banking in 1880 is to show that, while the deposits held 
by the banks have scarcely increased throughout the United 
Kingdom during the last twelve months, the capitals and reserve 
funds collectively have increased very considerably, to the extent 
of about £3,000,000. This increase is an additional and a very 
valuable element of stability. 
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Progress of BANKING AND CAPITAL AND RESERVE Funps 1N THE Unirep Kinepom, 
1876, 1877, 1878, 1879, & 1880.—DzRIvep rroM THE STATEMENTS IN THE 


‘¢ Bankinc ALMANAC”? FOR THOSE YEARS, 


ENGLAND AND WALFS. 


Increase in Capital 1876. 1877. 1878. 1879. 1880. 


paid up «. £892,917 £529,704 £835,429 £889,394 £1,597,058 
Increase in Reserve * 


Fund ee 924,693 853,448 766,764 308,832 1,390,943 








£1,817,610 £1,383,152 £1,102,193 £1,198,226 £2,988,001 
pare abate ce set punta raced pac Shine 
Deduct (1878) West of England Bank— 
Capital .. +» £750,000 
Reserve Fund .. 156,666 


£906,666 —_——— 906,666 


Net Increase, 1878 ww | 


Iste or May. 


1877. 1878, 
Increase in Capital paid up = ee 
Increase in Reserve Fund £990 £2,900 











£990 £2,900 


ScorTLanp. 


1876. 1877. 1878. 

Increase in Capital paid 

up, 1876 and 1877.. £255,104 
Decrease in Capital, 

1878 ea ee £999,820 
Deduct Decrease in Re- 

serve Funds, 1876.. . oe 
Increase in Reserve 

Funds, 1877 & 1879 a £55,992 
Decrease in Reserve 

Funds, 1878 & 1880 126,015 ee 





Net Increase in 
1876, 1877 and 
1879 op ee £208,816 


£55,992 
L ee —_—_————— eee 
Net Decrease i 
ee 


in 
1878 and 1880 oe . £1,125,835 
een: 





Capital paid up, the 
same in 1876 as in 
1875. 

Increase in Capital paid 
up in 1877 and 1880 

Decrease in Reserve 
Funds in 1876 .. 

Increase in Reserve 
Funds, 1877 & 1879 

Decrease in Reserve 
Funds, 1878 & 1880 


Increase in Banking 
Capital, England 
and Wales.. oe 

Increase in Banking 
Capital, Isle of Man 

Increase in Bankin 
Capital, Scotland .. 


Decrease in Banking 
Capital, Scotland, 
1878 and 1880 .,. 

Decrease in Banking 
Capital, 1878 oe 

Decrease in Banking 
Capital, Ireland .. 

Increase in Banking 
Capital, Ireland,1877 
and 1880 .. ee 

Decrease in Banking 
Capital, Ireland,1878 

Increase in Banking 
Capital, Ireland,1879 


Net Increase in the 
country gene- 
rally,1876,1877, 
1879 and 1880. 

Net Decreasein the 
country gene- 
rally, 1878 4. 
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IRELAND. 
1877. 1878. 


“ £50,000 

£124,685 
wi £114,093 “s £26,255 
”" a £19,375 im 


£143,667 


£38,904 








£124,585 £164,093 £19,375 £26,255 








£104,763 








GENERAL SuMMARY—UNITED KIne@pom. 
1876. 1877. 1878, 1879. 


£1,817,610 £1,383,152 £195,527 £1,198,226 
6,450 $90 2,200 20,699 
208,816 462,891 ee 55,992 





£2,032,876 1,847,033 198,427 - 


1,125,835 


927,408 


164,093 


1880, 


£2,988,001 
1,865 


2,989,866 


3,424 


2,986,442 


104,763 


ee 





£1,908,291 £2,011,126 £1,301,172 


ee £946,788 oe 


—--—___. $s 


£3,091,205 
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JOINT STOOK BANKS,— 


Whicn HAVE STATED AN ALTERATION 





Fee § —- I 2 

apiti apita nerease | Decrease 
Name of Bank. as stated | asstated | in 1880, | in 1880, 
in 1879, in 1880, 





£& £ £& 
Adelphi Bank, Limited eee eee eeeesereresens 130,110 The same. 


Ashton, Stalybridge, Hyde, and Glossop Bank .. 50,000 Do. 
Bank of Bolton, Limited .sseeevsseoeeseseees| 308,000 | 353,040 
Bank of Liverpool ....sseessssvseveseeeveves 625,000 The same. os 
Bank of Oldham, Limited ....sssecesssseseees| ostanttnog. 33,975 | 33,975 
Barnsley Banking Company....... 47,168 | The same. ot 
Birmingham Banking Company, Limited eoeeee| 160,000 286,000 | 126,000 
Birmingham, Dudley and District Banking 
Company, Limited seveeees! 228,160 | 285,000 | 56,840 
Birmingham Joint Stock Bank, Limited eoeeee! 300,000 | The same. 
Bradford Banking Company, Limited senesees! 408,000 | The same. 
Bradford Commercial Joint Stock Banking Com- 


pany, Limited. OOP eee eee ee ee er eeeeeeeees 246,250 279,000 2 ce} 
Bradford District Bank, Limited....seeseeeess| 297,885 he same. $ v5 


ee 


45,040 


Bradford Old Bank, Limited .....4s. seeesess| 424,560 | 500,000 75,440 
Bristol and West of England Bank, Limited ..} 112,500 150,000 | 37,500 
Bucks and Oxon Union Bank, Limited ........ 80,000 | The same. se 


Burton, Uttoxeter & Ashbourn Union Bank, Lmtd.| 130,000 | The same. 
Bury Banking Company, Limited ........++++| 120,006 | 150,000 
Carlisle City and District Bank, Limited .,....] 100,000 80,000 
Central Bank of London, Limited seeeeeeeeeese| 100,000 | The same. a 
City Bank, Limited POCO OH FECT EE Oe Ee ee eenees 600,000 Do. ee 


vious], 
Commercial Union Bank, Limited ....0000000: eS 4) 22,541 


but no 


30,000 


22,541 
mentioned. 


Consolidated Bank, Limited Ceres eeeesseesece 800,000 The same. ee 
Cornish Bank, Limited ....ccsccscsccccccccece 46,980 48,930 1,950 
County of Gloucester Bank, Limited ........+.| 181,000 181,100 100 
County of Stafford Bank ......cseccccesseees 60,000 | The same. ve 

Coventry Union Banking Company ......e0e. 56,000 Do. 


Craven Bank, Limited COC eee eee ee eeeeresees otiiins. 175,000 
Darlington District Banking Company ........ 68,000 48,000 


Derby Commercial Bank, Limited............} 45,000 | Thesame.| ., 
Devon and Cornwall Banking Company ......| 152,000 8,000 
Exchange and Discount Bank, Limited ........| 100,000 " oe 
Glamorganshire Banking Company eeeseecees| 300,000 is ee 
Halifax Commercial Banking Company, Limited] 150,000 4 a 
Halifax Joint Stock Banking Company, Limited..| 200,000 " ia 
Huddersfield Banking Company .eeesecesssees| 414,525 3 ae 
Hull Banking Company, Limited....sseeseeee.| 121,275 ye a 
Hall District Bank..sccccccccsccccccccccccce 27, 947 In liquidation. ee 


Industrial Bank, Limited ssssccccsveccccccees {ae 22,250 


175,000 


but no 
mentioned. 





Carried forwardescsceccecsece 
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ENGLAND AND WALES, 
my Capitan on Reserve IN 1880. 





Reserve 
Fund 
as stated 
in 1879, 


Reserve 
Fund 
as stated 
in 1880, 


Increase 
in 1830, 


Decrease 
in 1880, 


Name of Bank. 





& 
20,000 
19,160 

None 
300,012 
Not estab- 

lished. 
51,677 
160,000 


128,000 
416,419 
245,000 


166,250 
201,731 
102,520 
None 
25,000 
79,223 
140,000 
79,061 
20,000 
210,000 


£ 

22,000 
19,674 
None 
300,974 
None 
44,677 
312,000 


186,912 
415,462 
232,500 


200,000 
203,686 
225,680 
3,500 
26,000 
100,900 
160,000 
80,583 
30,000 
280,000 


sl 
mg, |) 5,489 


mentioned. 
162,400 
None. 
78,892 
46,237 
20,970 
Not,estab- 
lished. 
14,795 
11,500 
110,000 
63,035 
138,018 
106,000 
190,000 
145,000 
119,248 
None 


Previously 
e 


mentioned, 


} 
167,308 
None 
56,892 
48,975 
21,508 
250,000 
15,239 
14,000 
115,500 
53,600 
142,201 
109,000 
200,000 
150,000 
121,275 


} 11,000 


In liquida- 
tion, 











48,457 








Adelphi Bank, Limited. 

Ashton, Stalybridge, Hyde and Glossop Bank. 

Bank of Bolton, Limited. 

Bank of Liverpool. 

Bank of Oldham, Limited. 

Barnsley Banking Company. 

Birmingham Banking Company, Limited. 

Birmingham, Dudley, and District Banking 
Company, Limited. 

Birmingham Joint Stock Bank, Limited. 

Bradford Banking Company, Limited. 

Bradford Commercial Joint Stock Banking Company, 
Limited. 

Bradford District Bank, Limited. 

Bradford Old Bank, Limited. 

Bristol and West of England Bank, Limited. 

Bucks and Oxon Union Bank, Limited. 

Burton, Uttoxeter & Ashbourn Union Bank, Limited. 

Bury Banking Company, Limited. 

Carlisle City and District Bank, Limited. 

Central Bank of London, Limited. 

City Bank, Limited. 


Commercial Union Bank, Limited. 


Consolidated Bank, Limited. 

Cornish Bank, Limited. 

County of Gloucester Bank, Limited. 

County of Stafford Bank. 

Coventry Union Banking Company. 

Craven Bank, Limited. 

Darlington District Banking Company. 

Derby Commercial Bank, Limited. 

Devon and Cornwall Banking Company. 
Exchange and Discount Bank, Limited. 
Glamorganshire Banking Company. 

Halifax Commercial Banking Company, Limited. 
Halifax Joint Stock Banking Company, Limited. 
Huddersfield Banking Company. 

Hull Banking Company, Limited. 

Hull District Bank. 


Industrial Bank, Limited. 


oeeeeees Carried forward. 
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JOINT STOCK BANKS,— 


Wuicn wave Stratep AN ALTERATION 




















Capita Capital I Decrease 
16a. ri nh as 
Name of Bank, as nated |as stated in | in Isso, | in 1800. 
in 1879, 1880, 
& & & & 

Brought forward....sssssesesees 667,386 | 67,947 
International Bank of London, Limited........] N%tneg, | 300,000 | 300,000 oe 
Knaresboro’ and Claro Banking Company...... 42,740 | The same. vs ee 
Lancashire and Yorkshire Bank, Limited ......} 300,000 Do. ee ee 
Leamington Priors and Warwickshire Bank, 

Limited cecccccccccccccccccccccccesecees 32,000 40,000 8,000 ee 
Leeds and County Bank, Limited ............| 230,000 | The same. i? oe 
Leicestershire Banking Company, Limited.,....| 300,000 | 316,667 | 16,667 oe 
Lincoln and Lindsey Banking Company........| 114,400 | 114,432 32 oe 
Liverpool Union Bank .......eseeeseeeeseess| 600,000 | Thesame. oa ee 
London Banking Association, Limited ........} 600,000 Do. oa ee 
London and County Banking Company, Limited 1,500,000 | 2,000,000 | 500,000 oe 
London Joint Stock Bank.......ee0.eseeeee++| 1,200,000 | The same. ie oe 
London and Provincial Bank, Limited ........| 225,440 | 250,000 | 24,560 oe 
London and South Western Bank, Limited ....| 200,000 | The same. <a oe 
London Trading Bank, Limited ........see00. 1,434 2,217 783 oe 
London and Westminster Bank, Limited ...,..| 2,000,000 | The same, as oe 
London and Yorkshire Bank, Limited ........| 144,739 148,675 1,064 
Manchester and County Bank, Limited........| 660,000 | The same. oe 
Manchester Joint Stock Bank, Limited........} 102,300 Do. oe 
Manchester and Liverpool ‘District Banking) 

Company, Limited ....ccccscseccsecesseess| 905,000 Do. = oe 
Manchester and Salford Bank ......eee0seee08 700,000 Do. . - 
Midland Banking Company, Limited ..........| 300,000 255,000 45,000 
National Bank of Liverpool, Limited..... eeeee| 450,000 300,000 = 150,000 
National Bank of Wales, Limited ............ 2 off = 1,102 | 51,102 oe 
National Mercantile Bank, Limited ..........| 110,000 108,000 oa 4,000 
National Provincial Bank of England, Limited! 1,687,500 | 1,890,000 | 202,500 ee 
North Eastern Banking Company, Limited . 255,950 | The same. od ee 
Northamptonshire Banking Company, Limited 92,880 93,385 505 oe 
Northamptonshire Union Bank, Limited ......| 159,000 | 176,552 | 17,562 oe 
Northern Counties Bank, I cssiinidnioes 21,690 | The same. oe ee 
— and Nottinghamshire Banking Com- 

Pe eecececeeees cocccccccecsecss| 203,500 Do. om oe 
olihan Joint Stock Bank, Limited coecccceee! opt nea 45,640 | 45,640 cs 
Pares’s Leicestershire Banking Company, Limited 000 | 330,000 | 20,000 ee 
Preston Banking Company .......seeeeeeee+-| 100,000 | The same. oa oe 
Rochdale Joint Stock Bank, Limited .........- 52,544 0. oie ee 
Sheffield Banking Company, Limited..........| 298,160 | 332,832 | 39,672 ve 
Sheffield and Hallamshire Bank .......+++++-+-| 210,000 | The same. oe a) 
Sheffield and Rotherham Banking Company, 

Limited... coccocccccccccscccccccccscccccsess| 160,704 | 192,000 | 31,296 oe 
Southport and West Lancashire Banking Com- 

pany, Limited...cccccccccccccscccccccccscce| 150,216 190,410 | 40,194 oe 
Staffordshire Joint Stock Bank, Limited ......| 175,000 | The same. a oe 

Carried forward.esees eeeeeeer 1,965,899, 268,011 














es let 


OIL 
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tn CAPITAL oR RESERVE IN 1880. 











— ty I Decrease 
oa tenant as stated in 1890, | in 1880, Name of Bank. 
in 1879, | in 1830. 
£ £ £ & 
806,144} 48,457 | «+...+++-+Brought forward. 
Not estab- None. ee ea International Bank of London, Limited. 
7,000 | 28,000 1,000 ws Knaresboro’ and Claro Banking Company. 
82,000 | 86,000] 4,000 ee Lancashire and Yorkshire Bank, Limited. 
Leamington Priors and Warwickshire Bank, 
13,775 | 17,775 | 4,000 a Limited. 
15,000 | None. aa 15,000 | Leeds and County Bank, Limited. 
100,000 | 108,333} 8,333 oe Leicestershire Banking Company, Limited. 
151,200 | 152,300 1,150 oe Lincoln and Lindsey Banking Company, Limited. 
256,105 | 271,638 | 15,533 ee Liverpool Union Bank. 
83,800 | 36,500} 2,700 ee London Banking Association, Limited. 
750,000 |1,000,000) 250,000 es London and County Banking Company, Limited. 
600,907 | 602,706} 1,799 ee London Joint Stock Bank. 
116,825 | 121,156} 4,331 me London and Provincial Bank, Limited. 
10,000} 15,000} 5,000 eo London and South Western Bank, Limited. 
14 45 31 ve London Trading Bank, Limited. 
1,008,564|1,037,87¢] 29,306 oe London and Westminster Bank, Limited. 
None. 1,000 1,000 ee London and Yorkshire Bank, Limited. 
425,000 | 435,000 | 10,000 oe Manchester and County Bank, Limited. 
61,056 | 63,168} 2,112 oe Manchester Joint Stock Bank, Limited. 
Manchester and so District Banking Com- 
704,329 | 710,480 6,151 ee pany, Limite 
250,000 | 265,000 | 15,000 i“ Manchester “ Salford Bank. 
10,000 |Thesame} .. ee Midland Banking Company, Limited. 
95,000} Do. me National Bank of Liverpool, Limited. 
None. | None. oe ar National Bank of Wales, Limited. 
7,500 | 15,000) 7,500 ae National Mercantile Bank, Limited. 
930,000 |1,131,482) 201,482 ee National Provincial Bank of England, Limited, 
68,726 | 58,390 he: 336 | North Eastern Banking Company, Limited. 
40,064 | 41,852} 1,788 os Northamptonshire Banking Company, Limited. 
161,825 | 159,512 7,687 ie Northamptonshire Union Bank, Limited. 
8,956 | 4,198 242 we Northern Counties Bank, Limited. 
Nottingham and N ottinghamshire Banking Com- 
46,000 | 48,000} 2,000 ee pany. ; 
Not estab-| None. ae me Oldham Joint Stock Bank, Limited. 
160,243 160,522 279 Pr Pares’s Leicestershire Banking Company, Limited. 
47,000} 54,000} 7,000 ‘i Preston Banking Company. 
5,467 | 2,000 ee 3,467 | Rochdale Joint Stock Bank, Limited. 
114,825 | 143,238 | 28,413 on Sheffield Banking Company, = agaeies 
85,515 | 86,701 1,186 = Sheffield and Hallamshire 
Sheffield and Rotherham Banking Company, 
90,187 | 120,705 | 30,518 oe Limited. 
Southport and West Lancashire Banking Company, 
22,500 |Thesame; .. gs Limited. 
78,500 | 50,000 si 28,500 | Staffordshire Joint Stock Bank, Limited. 
1,455,085] 95,760] «++.++..Carried forward. 
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JOINT STOCK BANKS,— 
WuicH HAVE STATED AN ALTERATION 
Name of Bank. as stated in | as stated in in 1880. in 1890, 
1879, 1830, 
& & £ & 
Brought forward..ssseseserseees 1,965,899) 268,011 
minted with 
Stourbridgeand KidderminsterBankingCompany| 100,000 mi un o 100,020 
Company, 
Limited. 
Stuckey’s Banking Company ....se+eeeeeee+.| 301,900 | The same. ‘ 
Swaledale and Wensleydale Banking Company 63,000 Do. os ‘ 
Three Towns Banking Company, Limited .... 50,000 25,000 oe 25,000 
Union Bank of Birmingham, Limited ........| 104,625 103,800 ot 825 
Union Bank of London .....ceeeseeeevesesees| 1,395,000 | The same. ia ia 
Wakefield and Barnsley Union Bank..... eeees| 104,000 Do. oe ee 
West London Commercial Bank, Limited......| Mm course of 24,995 | 24,995 an 
West Riding Union Banking Company........ 3 The same. oe 
Wilts and Dorset Banking Company ....... 300,000 Do. ue 
Wolv nga and Staffordshire Banking ‘Com- : 
ceccccccee coccccee| 100,000 Do. oe ee 
Worcester City and County ‘Banking Company, 

Limi SRE HEHHHHTHHH OHO S ETE E EEE OEE 250,000 Do. es ee 
York Union Banking Company ........+.+0+++| 165,000 Do. wi - 
Yorkshire Banking Company sssessseseeeeees| 250,000 Do. ee oo 

1,990,894) 393,836 
Net Increase in Capital ...esccceececves oe ee ee 1,597,058 
Net Increase in Reserve Fund .....0000 oe ee ea id 
METROPOLITAN 
Central Bank of London, Limited ............| 100,000 | The same. ee se 
City Bank, Limited ......sssesecesseseseees} 600,000] Do. vi : 
. . oes Previously vy) 
Commercial Union Bank, Limited .....ssssee. { oarting >| «22,541 | 22,541 me 
mentioned, ) 
Industrial Bank, Limited ...ccssesseesesecees Do. 22,250 | 22,250 ie 
International Bank of London, Limited........ estarttnea, | 300,000 }300, a. 
London Banking Association, Limited ........ i The same. a a 
London Joint Stock Bank.......eeeeeeeveeees| 1,200,000 Do. ee - 
London Trading Bank, Limited .......0+..06. 1,434 2,217 783 i 
London and Washuhesies Bank, Limited ......| 2,000,000 | The same. mA 3 
Walon Bank of London ..c..0c0ccsecccceesess 1,395,000 Do. ox ea 
West London Commercial Bank, Limited......| Mcoursoof 24,995 | 24,995 i 
Eleven Metropolitan Banks ..esseseoeee ee ve 370,569 | a 
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Sy— FENGLAND AND WALES, 
RATION # in CAPITAL OR RESERVE IN 1878. 
eal ae ae P 
"1880. ff ae stated | as stated | in'las0. | in 1680. Name of Bank. 
in 1879. | in 1880, 
£ & & £ £ 
68,011 1,455,685] 95,760| ......Brought forward. 
Amalga- 
soa 
0,020 100,000 | mingham s 100,000 | Stourbridge and Kidderminster Banking Company, 
Gompany, 
Limited. 
oe 214,500 | 219,000} 4,500 ee Stuckey’s Banking Company. 
ve 89,2389 | 41,449| 2,210 ee Swaledale and Wensleydale Banking Company. 
5,000 None. | None. oe ve Three Towns Banking Company, Limited. 
825 Do. Do. 2 ee Union Bank of Birmingham, Limited. 
ee 450,000 | 600,000 | 150,000 “ Union Bank of London. 
ee 100,000 | 104,000] 4,000 ° Wakefield and Barnsley Union Bank. 
None. 1,011 1,011 os West London Commercial Bank, Limited. 
. 192,407 | 192,653 246 : West Riding Union Banking Company. 
. 272,988 | 274,651 1,713 le Wilts and Dorset Company. 
60,719 | 64,806} 4,087 oe Wolverhampton and Staffordshire Banking Com- 
ee pany. 
100,000 | 90,000 oe 10,020 bad ne ma City and County Banking Company, 
ee Limited. 
oe 79,307 | 82,558) 3,251 ee York Union Banking Company, 
. 35,000} 5,000 ee 30,000 | Yorkshire Banking Company, 
93,836 1,626,703) 235,760 
97,058 eo oe a si soveeeNct Increase in Capita. 
ee we oo ++ |I,390,943] «+++e+Net Increase in Reserve Funds. 
TAN Banks, 
ee 20,000 | 30,000 | 10,000 ea Central Bank of London, Limited. 
ee 210,000 | 280,000 | 70,000} . City Bank, Limited. 
Previously a . +» 
oe ‘but not 5,489 | 5,489 oe Commercial Union Bank, Limited. 
mentioned. 
° Do. 11,000 | 11,000 oe Industrial Bank, Limited. 
oe Not estab-} None. ee A International Bank of London, Limited. 
ee 33,800 | 36,500 | 2,700 London Banking Association, Limited. 
ee 600,907 | 602,706 1,799 London Joint Stock Bank. 
oe 14 45 31 London Trading Bank, Limited. 
a 1,008,564]1,087,870) 29,306 London and Westminster Bank. 
ve 450,000 | 600,000 | 150,0co Union Bank of London. 
oe None. 1,011 1,011 West London Commercial Bank, Limited. 
ae ee 281,336 ee +ooeeseeHleven Metropolitan Banks. 
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JOINT STOCK BANKS— 
WHICH HAVE STATED AN ALTERATION 


METROPOLITAN AND 

































































Paid-u Paid-u 
Namo of Bank =, | Se, (rer eee 
in 1879, in 1880, 
& & & 
Consolidated Bank, Limited .........e++ee++.+| 800,000 | The same. oe oe 
London and County Banking Company, Limited! 1,500,000 | 2,000,000 | 500,000 ee 
London and Provincial Bank; Limited ........| 225,440 250,000 | 24,560 oe 
London and South Western Bank, Limited ....| 2,000,000 | The same. ee ee 
London and Yorkshire Bank, Limited ........| 144,785 143,675 ve 1,060 
Midland Banking Company, Limited..........| 300,000 | 255,000 oe 45,000 
National Provincial Bank of England, Limited | 1,687,500 | 1,890,000 | 202,500 ee 
Seven Metropolitan and Provincial Banks oe ee 727,060 | 46,060 
PrRovinciaL 
“ Seventy-three Provincial Banks ....+e++s000s | ee | oe | 893,265 |sena76 
Istz or 
Dumbell’s Banking Company, Limited ....... | 36,904 | The same. oe ve 
JOINT STOCK 
Commercial Bank of Scotland......+++++++e++| 1,000,000 | The same. oa oe 
Royal Bank of Scotland .secsevecseeeeseeres| 2,000,000 Do. oe es 
Net Decrease in Reserve Funds ...+0... oe or) ae 





JOINT STOCK 





Belfast Banking Company 
Munster Bank, Limited. .cccccecsscccccscvecs 
National Bank ..cccccccccccsccccccccssscves 
Provincial Bank of Ireland sessesseeveecevere 


Net Increase in Capital Pa See ee ee 





250,000 | The same, 


350,000 | 


493,667 


1,500,000 | The same. 


Shares. 


Shares. 


143,667 











143,667 | 
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ENGLAND AND WALES, 
in CapiTat on RESERVE IN 1880. 


Provincia BANKS. 
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fomee a e 2 . 
rease r 
as stated as stated i 1880. in 1880. Name of Bank. 
in 1879. | in 1880, 
& & & & i 
162,400 | 167,368 | 4,908 he Consolidated Bank, Limited. 
750,000 {1,000,000} 250,000 ee London and County Banking Company, Limited. 
116,825 | 121,156 | 4,331 ‘ London and Provincial Bank, Limited. 
10,000 | 15,000 | 5,000 3 London and South Western Bank, Limited. 
None. 1,000 1,000 ee London and Yorkshire Bank, Limited. 
10,000 |Thesame} .. ee Midland Banking Company, Limited. 
930,000 |1,131,482/ 201,482 s National Provincial Bank of England, Limited. 
466,721 oe esse. Seven Metropolitan and Provincial Banks. 
Banks, 
oe | an 75546 235,760 | Seventy-three Provincial Banks. 
Man, 
6,135 | 7,000 | 1,865 | oe Dumbell’s Banking Company, Limited. 
BANKS, SCOTLAND. 
432,356 | 424,162 ae 8,194 | Commercial Bank of Scotland. 
717,765 | 722,525 | 4,770 a Royal Bank of Scotland. 
ea sp a 3,424 | eens0eNet Decrease in Reserve Funds, 
BANKS, IRELAND. 
| 
255,137 211,002 on | 44,135 | Belfast Banking Company. 
150,000 |Thesame} .. j{ .. Munster Bank, Limited. 
160,000 | 175,000} 15,000 a National Bank. 
211,586 | 201,817 9,769 | Provincial Bank of Ireland. 
_53,904 
oe ae 38,904 | ......Net Decrease in Reserve Funds, 














Bankers’ Profit Margins in the Past Half-year, 


SUMMARY.—EnGLAND AND WALES. 


MeETROPOLITAN_BANKS. 
Increase in Capital .. oe oe oe oe ee ee £370,569 
Increase in Reserve Funds .. we oe oe oe oe 281,336 


Net Increase in Metropolitan Banking Capital .. «» £651,905 


£651,905 


MetTropoLtitaN AND ProvincrAt BANKs. 


Increase in Capital ee ee oe ee ee oe ee £727,060 
Deduct Decrease in Capital .. oe ee oe oie oe 46,060 


£681,000 
Increase in Reserve Funds .. oe es we ive 466,721 


Net Increase in Metropolitan and Provincial Capital £1,147,721 £1,147,721 


Provinctat Banxs, 


Incvease in Capital .. oe + oe ° £893,265 
Deduct Decrease in Capital .. es ee . oe . 347,776 


£545,489 
Increase in Reserve Funds .. me is ie ve 878,646 


$1,424,135 
Deduct Decrease in Reserve Funds’.. me <a oe 235,760 
Net Increase in Provincial Banking Capital oe ee +» £1,170,377. £1,188,375 


Net Increase in Banking Capital—England and Wales .. £2,988,001 


——— 





BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR, 
AND IN 1880. 


Onty twice has the Bank rate varied in the past year, and the 
margin of variation has been only $ per cent. :—less than in any 
year since 1854. It might well have been thought from this 
that the open market would also have fluctuated but slightly, 
and that 1880 would have been a year in which bankers’ margins 
were more clearly defined than usual. This supposition would, 
however, have scarcely been warranted, for between the 
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extremes of 14 and 3 per cent. for best three months’ paper, 
there have been many ebbs and flows, and occasionally the trans- 
itions have been rapid, as the market has been acted upon by 
Stock Exchange speculation, or by a gold demand for export, 
or by the keenness of competition for bills. Money, however, 
was after January generally more in request in the first half of 
the year, and, as was shewn in these pages six months ago, the 
average Bank rate for that period was £2. 19s. 2d. per cent. per 
annum. After the reduction of the rate to 24 per cent. in June, 
the outer market rapidly fell away, and speculation in the Stock 
Exchange and elsewhere during the summer months was quite 
restricted. During this period, though the Bank rate was 24 per 
cent., the market quotation for discounts averaged about 2 per 
cent., and it was not until November, after the markets had again 
become buoyant, that the outer rates approached the official rate 
sufficiently nearly to permit of the Bank sharing in the business 
offering. In the past two months, however, the working and 
the official quotations have been far nearer together, and hence 
the difference between the averages for the second half of the 
year given below is less than at one time it bid fair to be. 





SEconp 





Average Bank rate CO Oe e eee eee eeeereserereeens 


Average Market rate (best three months) 4.1.1... 





Difference eeeeeeeeeresee Reese eeeeeeseeeeeeees £0 8 2 











This shows the extent to which the Bank has been underbid 
in the open market; but it does not show us what have been the 
profit margins between the rates allowed on deposits by bankers 
and the rates they have charged for the discounting of bills, 
and upon which, to a great extent, hangs the question whether 
the business of the half-year has been profitable or unremunera- 
tive. All through the half-year the banks have allowed 1 per 
cent. under the official rate upon their deposits, and the average 
quotation for their deposit allowances may therefore be placed 
at £1. 11s. 2d. per cent. per annum. The discount houses at 
one time varied their allowances independently, but ae | soon 

VOL, XLI. y 
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retraced the step. Judged in this way, the profit margins have 
been as under :— 





First Szconp 
Haur-YeaR, | Har-YRrarR, 
Per cent. Per cent. 


Per annum, | Per annum, 





£8. a. $s. d. 
Average market rate of discount ....sssseeveeees 210 1 23 0 


Average allowance on deposits wesssessceseeecees 11711 it? 





PETROS. 06 0is: bin nnovesintioneenteslunes £012 2 £0 11 10 








Here, it will be seen, the profit margin has been somewhat 
less in the second than in the first half of the year, and that, 
too, in spite of the recent firmness of the market. There was 
also a generally stronger demand for money in the early part of 
the year, which would also tend to make the second half less 
profitable to the banker. "When, however, we come to contrast 
the whole year 1880 with 1879, the improvement shown is very 
striking :— 











1879. 1880, 
Per cent. Per cent. 
Per annum, Per annum, 
= eh £8 d. 
Average market rate of discount weeesssesseecees 115 0 2 6 6 
Average allowance on deposits ..seresseeees coves: 2b 8: .0 114 6 
Prot margin ceveccccccscceccccscccccsece £0 7 0 £012 0 











Consequently, even if the second half of the year be not quite 
so profitable to bankers as the first, it will prove to be far more 
profitable than 1879, as the forthcoming accounts will undoubt- 
edly show, by contrast with those for the corresponding period 
of the previous year. 

This is one reason why London bank shares have advanced in 
public favour during the past year. But a still more potent 
reason has been a general return of confidence to banking share- 
holders owing to the adoption of limited and reserved liability, 
and to the increasing belief in the general soundness of banking 
operations in the metropolis. Large new issues of capital have 
been made on terms yielding a considerable bonus to shareholders, 
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yet in every instance our London banks stand higher in price 
than they did twelve months ago—most of them very much 
higher. Many provincial banks have fared equally well, but 
the rule in their case cannot be applied so universally, because, 
as is known, some of them are still saddled with old “ lock-ups,”’ 
as their at present unmarketable securities are termed, and hence 
may be noted even a few instances of relapse amongst them. 
Across the Border and across the Irish Channel the variations 
have been comparatively slight, certain well-known circum- 
stances having operated to retard the return of confidence to 
Scotch and Irish bank shareholders. Doubtless, however, those 
circumstances will soon disappear. 


— 


LIMITED LIABILITY BANKS, 


Since we noted the action of the older Scotch banks in reference to 
establishing a reserve liability, the question of coming under the 
provisions of the Act of 1879 has been further mooted at bank 
meetings both in Scotland and Ireland. The directors of the North 
of Scotland Bank and of the Commercial Bank of Scotland, whilst 
approving of the principle of limited liability, appear to think 
that the provisions of the Act are framed in a manner unsuitable to 
the character of their banks; they therefore defer taking steps in 
that direction at present. In Ireland, on the contrary, the Hibernian 
Joint Stock Bank propose to appeal to their shareholders individu- 
ally for the expression of their views upon the important point of 
their becoming a limited liability bank. It must, however, be borne 
in mind that this latter bank escapes the complication which would 
fall upon a bank of issue coming under the provisions of the Act. 
It is said that the National Bank, which carries a large circulation 
in Ireland, has it in contemplation to avail itself of the Act, 





a 
— 


THE GERMAN LAW ON BILLS OF EXCHANGE, 


Tue following is an abstract of the German law on bills of 
exchange. It was drawn up recently by Mr. Crowe, Consul- 
general at Dusseldorf, in accordance with the directions of Lord 
Granville, and may hence be accepted as an official document. 
We have added some notes explanatory of some of the words 
used, an index of the sections, and have ‘numbered the 
sections for facility of reference. The German law on bills of 
exchange is in substance the same which was enacted by the 
Parliament of the North German Confederation, on June 5th, 
1869. It was extended to the German Empire on April 16th, 
1871, and to Alsace-Lorraine on June 19th, 1872, 





. 








tract. 
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The whole deserves study. It is often very convenient to 
persons engaged in business to know what is the law on matters 
of this nature. The following paragraphs may be noted as 
among the more important ;— 

2. Essentials of a bill of exchange. 

10. Defining the nature of an endorsement. 

14. The cases in which an endorser can restrict his liability. 

17. Circumstances which may qualify endorsements. 

21. What makes a valid acceptance. 

25. Liability of endorsers and drawer in case of not-accept- 

ance. 

30. The dates when bills mature. 

31. Periods for presentment. 

33. That there are no days of grace. 

36. Regulations as to payment, and that the payee is not 

bound to test the genuineness of the endorsement, 

38. Regulations as to part payment. 

75. Regulations as to forged bills. 

76. Limitations of date when the accepter may be sued, 

81. Liabilities on bills. 


ABSTRACT OF GERMAN LAW ON BILLS OF EXCHANGE. 


Inpzx. 

Section. 
Acceptance ee ve ee ee ~e oe oe oe a 3g 
Duplicate Bills ee ee ee ee ee oe ee oe se 13 
Endorsement... ee o0 ee a oe ‘“ oe o 4 
Essentials of a Bill of Exchange me oe we as aa ot i 
Foreign Legislation .. ee ee oe oe oe a -- 18 
Forged Bills oe oe oe ee ee ee oe oe ee 15 
Fultilment of Obligations, Day of Payment .. oe ve oe - §«=—88 
Insufficient Signatures .. on ee ee oe +e aa eo Oh 
Intervention. Acceptance for honour os re ee ee so ae 
Liability of Drawer .,, ee oe oe oe oe oe - «638 
Limitations ee ee ee ee ee ee ee ee ee 16 
Lost Bills ee ee ee ee oe oe ee oe oe 14 
“ Own” Bills ee ee oe oe ee ee ae ee ee 22 
Parties to a Bill.. ee oe oe ee ee . ee 1 


Payment oe oe ee oe ee oe oe ie 2 oe 
Payment for honour .. 2 


4 ee ee ee ee ee ee ee 12 

Place and Time of Presentations ee ae eS eo oe oo ' 
Presentation for Acceptance ,, ee “< oe oe ee o §«6—66 
Protest ee ee ee ee ee ee ee ee ee oe 19 
‘Recovery for Non-payment ., be ie ae 3 os *2O 


Rights of Action of Creditor: .. ee ee oe a se oe 17 

Surety ee ee ee ee ee ee ee ee ee ee 7 
ABSTRACT. 

Szction 1.—Parties to a Bill. 


1. Party to a bill is any person capable of entering into any other con- 
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2. Parties liable on bills are liable with the whole of their property. Pe x9 
prisonment for debt was abolished in 1868, and this law was made imperial in 
1871.) what 
3. If a bill should contain signatures of persons incapable of entering into 
contracts, the obligation of other parties to the bill is not thereby dis- 
charged, 
Sgcrion 2.—Zssentials of a Bill of Exchange. 


4. The principal essentials of such an instrument are: 

(a.) In whatever language drawn, a statement in that language that it is a 
bill (“ wechsel’’), 

(d.) The amount. 

(c.) The name of the person or firm on whom or to whose order payment shall 
be made (payee). 

(d.) A statement of the time at which payment is to be made, viz., in full and 
not in instalments, a certain day, or at sight, or so much after sight, or after 
date, or at a fair or market. : 

e.) The signature of the drawer with his own name or that of his firm. 
Ff.) The place and day of the month and year of the making. 

g-) The name of the person or firm to whom the bill is addressed (drawee). 

(h.) The name of the place where payment is to be made. The place of 
residence of the drawee or his firm is the place where the bill is payable unless 
a special place be mentioned, which at the same time is the place of residence of 
the drawee. 

5. Ifthe sum payable be expressed in figures and in words and the amounts 
differ, then payment is made in the sum expressed in words. If the sum is 
expressed more than once in words and more than once in figures, and the words 
ana figures disagree, then thé smaller sum is taken. 

6. The maker can describe himself as payee (bill to own order). He can also 
describe himself as drawee in so far as payment is to be made at another place 
than that in which the bill was originally drawn. 

7, A written instrument wanting in any one of the essentials of a bill (4) 
creates none of the obligations pertaining to a bill of exchange, and endorse- 
ments, acceptances, &c., on such a document will not give it the quality of a 
bill of exchange. A promise to pay interest on a prolonged bill from the date 
therein limited for payment is good. 


Szction 3.—Liability of Drawer. 


8. The drawer of a bill of exchange is liable for its acceptance and payment. 
But the draught and signature alone do not create the contract. There must be 
delivery to the payee; several drawers of one bill are jointly liable, and each for 
the whole, whether they be partners, or husband and wife, &c, 


Section 4.—Zndorsement. 


9. The payee can transfer the bill to another by endorsement; yet if the 
drawer forbid the transfer by writing the words on the face of the bill “ not to 
order,” or words to that effect, the endorsement shall be void. Here, again, 
there must be a delivery to make an endorsement valid. 

10. By endorsement all rights in the bill are transferred to the endorsee, es- 
pecially the right to endorse the bill further. Endorsement may also be to the 
drawer, the drawee, the acceptor, or a previous endorser, each of whom ma; 
endorse further. Thus the drawer may become possessor of his own bill, but if 
> accepter fails to pay, his remedy is against the latter, not against the en- 

orser, 

11. The endorsement must be written either on the bill ora copy of it, or on 
a paper attached to bill or copy (“allonge ’’). 

12. The endorsement is good even when the endorser only writes his name or 
that of his firm on the back of the bill or its copy, or on the “allonge” (en. 
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dorsement in blank). N.B.—Endorsement on the face of the bill is not a valid 
endorsement in blank. 

13. Every holder of a bill may fill up the blank of a blank endorsement; he 
can also endorse the bill further. 

14. Endorser is liable to every subsequent holder of a bill for its acceptance 
and payment. He is not liable if he adds to his endorsement the words “ with- 
out guarantee,” or ‘‘ obligo,” or words to that effect. i 

15. When the words “not to order,” or words to that effect, restrict the 
further transfer of a bill, a holder to whom the bill came direct from the en- 
dorsee has ro remedy as against him. 

16. When a bill is endorsed after the expiration of the time of grace antece- 
dent to protest, then the endorsee acquires the rights inherent in the bill as 
against the drawee, and as against those who endorsed the bill after the expira- 
tion of the time of grace. But if the bill was protested before the endorsement, 
then the endorsee acquires only the rights of his endorser against the accepter, 
the drawer, and those who endorsed up to the moment of protest. 7 

17. If the endorsement be qualified by words such as “ pro incasso” or “in 
procura,” or any form indicating agency, such endorsement does not transfer 
the ownership of the bill, but it empowers the endorsee to receive the proceeds 
or to protest, give notice of dishonour to the prior endorser (clause 45), 
and bring an action for the recovery of the unpaid amount, or to receive it if 
deposited, An endorsee of this kind is also entitled to transfer this power by a 
further “ procura” endorsement to another party. Per contra, he may not do 
so even when the words, “in procura”’ are followed by the words “ or order.” 


Sxction 5.—Presentation for Acceptance. 
18, The holder of a bill may present at once to to the drawee for acceptance, 
and, if he refuses, to protest it. No agreement to the contrary is good. But an 
exception is acknowledged in the case ofa bill payable at markets or fairs, viz., 


that the bill shall be presented at the time legally customary in such markets 
and fairs, and then, if acceptance be refused, the bill may be protested, The 
mere possession of a bill enables the possessor to present, and, if not accepted, to 
protest it, 

19, The maker or accepter is only entitled to a presentment when the instru- 
ment is payable at or after sight. This form of bill must be presented for 
acceptance in accordance with the conditions imposed by its contents under peril 
of losing all claim to recovery from endorsees and drawer within two years after 
it was drawn. 

If an endorsee endorses such an instrument, and adds a special statement as 
to the time of presentment, his liability will expire so soon as the time to 
which he made himself so liable shall have expired. 

20. Ifthe acceptance of a bill at sight cannot be obtained, or the drawee 
refuses to accept, the holder must, on peril of losing his rights to recover from 
the endorser and drawer, and within the terms fixed for presentment, note the 
due presentment by a protest. In this case the day of protest is equivalent to 
the day of presentation. 

If protest has not been made, the date of the bill’s maturity will bereckonod, 
as against the party refusing to date his acceptance, from the last day of the 
term fixed for presentment. 


Section 6.—Acceptance. 


, 21. Acceptance of a bill must be in writing on tho bill. Any declaration 
signed by the drawee on the bill is an absolute acceptance so far as it does not 
purport to be a refusal or restriction of acceptance on his part. 

Equally absolute is the acceptance when the drawee signs his name or that of 
_~ firm on the face of the bill. Once made, an acceptance cannot be with- 
rawn. 


22. The drawee may accept a part only of the amount expressed on the bill. 





The German Law on Bilis of Exchange. 23 


If any other restrictions are made, the bill will be considered as one to which 
acceptance was refused, but the acceptant is still liable within the terms of his 
acceptance, Thus, the holder of a bill accepted as above must, if he fails in his 
recourse to the previous endorsers and drawer, present the bill to the drawer 
at maturity for payment, and if the bill be dishonoured at this time, protest it. 
The accepter yer contra, is only liable to the holder in the terms of his ac- 
ceptance. 

23. The drawee accepting binds himself to pay at maturity. The draweealso 
is liable for the drawee who has accepted (that is, he assumes the liability to 
pay the amount to the holder, or to any endorser or endorsee, but the drawee 
has no liability as against the maker), f 

24. If the place of payment designated in the bill differs from the residence 
of the drawee, the latter must, on acceptance, note this on the bill so far as the 
bill itself does not designate by whom payment is to be made at the place of pay- 
ment. If thisis not done, the drawee is assumed to have the intention of paying 
at the place of payment. tata 

The person who notes a change of residence on a bill may prescribe in the 
same presentment for acceptance. If he neglects this prescription he loses his 
remedy as against the drawer and endorsers. 


Section 7.—Surety. 


26. In the case of a bill to which acceptance has been either refused or only 
given subject to restriction, the endorsers and drawer are bound, on receipt of 
a protest for non-acceptance, to give sufficient surety that the payment of the 
whole amount, or of that part of it which was not accepted, shall be paid, to- 
gether with the costs of non-acceptance, on the day of maturity. The same 
persons, however, are entitled to deposit the amount at their own expense in 
Court, or with any authority or establishment empowered to take deposits. 

26. The payee, as well as each one of the endorsees, in possession of a protest 
for non-acceptance, is entitled to claim security from the drawer and other 
prior endorsers, and to bring an action for recovery. The plaintiff is neither 
bound to follow the order in which the endorsements lie, nor to hold to his first 
election. Production of the bill is unnecessary ; equally so production of proof 
that the plaintiff has given proof to his subsequent endorsers. 

27. The surety is liable not only to the plaintiff, but to all the subsequent 
endorsers of the party, claiming security in so far as they claim security against 

i They are only entitled to further security when they are in a position to 
take valid objection to the kind or amount of the original security. 

28. The surety must be discharged— 

(1.) So soon as the complete acceptance of the bill has been obtained : 

(2.) ‘When the party who originally claimed security has not been sued for 
payment on the bill within a year after its maturity : 

7 woe payment has been made, or the force or the bill as such has 
expired, 

29. Ifa bill has been accepted wholly or in part, surety can only be claimed 
in respect of the accepted amount, viz. :— 

(1.) When the property of the accepteris in bankruptcy, or even when ho has 
only suspended payment : 

(2.) When, atter the drawing of the bill, an execution on the property of the 
accepter has yielded no assets, or an order of arrest has been issued against him. 
ra to this see clause 2 in respect of the abolition of imprisonment for 

ebt. 

If in these cases the accepter cannot give security, and, on that account, 
protest has issued, or if further acceptance has not been obtainable at any ot the 
addresses on the bill after the exhibition of the protest, then the holder of the 
bill and every endorsee may claim security on delivery of the protest from the 
prior endorsers (clauses 26-28). The mere possession of the bill confers the 
power in cases 1 and 2 to claim security from the accepter, and cause protest 
(if payment be withheld) to issue against him. 
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Szction 8.—Fulfilment of Obligations. Day of Payment. 


30. If a certain day be named in the bill as day of payment, that day is the 
day of maturity. If payment is stated to be in the middle of a month, the bill 
is mature on the 15th of that month. If payment is stated to be at the 
beginning or ending of a month, this is to be construed as the first or last day 
of the month, ied 

31. A bill at sight is payable on presentment. It must be presented within 
two years of its date, subject to the loss of all claims as against the endorsers 
and drawer, according to the tenour of the particulars, or in the absence of such 
particularsin the bill itself. Ifan endorser of a bill at sight prescribes a certain 
on ad presentment, his liability is discharged if the bill is not presented within 
that date. ° 

32. In respect of bills payable after sight or after date, maturity occurs— 

(1.) If the time be in days, on the last day of the time, and in, reckoning the 
time, the day on which the bill to date was drawn, or the day on which the bill 
after sight was presented, shall be excluded : 

(2.) If the time be in weeks, months, or several months (year, half-year, 
quarter), then the day of the week or month corresponding in name or number 
with that of the draft or presentment. If the day is wanting in the month, 
then maturity occurs on the last day of that month. The words ‘‘ half-a-month” 
are equivalent to fifteen days.. If the bill is drawn at several months and half- 
a-month besides, the fifteen days are counted last. 

33. There are no days of grace. 

34. In a country where dates are reckoned after the old style, and a bill is 
payable after date, and no statement has been made in the bill that it is payable 
according to the new style, or if the bill be dated after both styles, then maturity 
will be reckoned according to the calendar day of the new style, which corre- 
sponds with the old style day on which the bill was drawn. 

35. Fair or market bills are payable on the days fixed by the law of the 
respective fairs or markets, and, where laws on the subject-matter do not exist, 
on the day before the legal closing of the fair or market, 


Section 9.-—Payment. 


86.. The holder of an endorsed bill rests his right to the ownership of it on the 
uninterrupted and continuous series of endorsements which cover it. The first 
endorsement must be signed with the name of the drawee, each following 
endorsement with the name of the peyson named as endorsee by the endorser 
immediately prior to him. When an endorsement follows an endorsement in 
blank, the assumption is that the last endorser acquired the bill through the 
blank endorsement. Erased endorsements will, on test of ownership, be con- 
sidered as not having been written.. The payee isnot bound to test the genuine- 
ness of the endorsement. (But see further qualification of this clause in clause 
74, where neglect or bad faith is proved.) 

37. A bill for money not in circulation at the place of payment may be paid 
to the amount to which it is limited in the current coin, so far as the drawer has 
not expressly declared for the original money, by using the word “ effective,” or 
words to that effect. 

38. The holder of a bill cannot refuse part payment of it, even when it has 
been originally accepted for the whole amount. 

39. The debtor on a bill is only bound to pay on delivery of the receipted bill. 
If he has made but part payment, he can only claim that the payment in 
= should be noted on the bill, and receipt acknowledged on a copy of 

© bill. 

40. 1f payment of a bill be not claimed at maturity, the accepter, after the 
lapse of time allowed for protest for non-payment, may deposit the amount at 
the risk and cost of the bolder in a court, or with any establishment or official 
empowered to take deposits. 

A summons to the holder is not required. 
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Section 10.—Recovery for Non-payment. 

41. In order to recover against the drawer and endorser the essentials are 
these : 

(1.) That the bill should have been presented for payment. 

(2.) That the presentation and non-receipt of the payment should be noted 
in a timely protest. 

Protest may be made on the day of maturity, but must, at the latest, take 
place on the second working day after maturity. 

42. A request not to protest (“without protest’’) (‘‘ without costs,” &c.) is 
equivalent to a remission of protest, not, however, to a remission of the obliga- 
tion of timely presentment. The burden of proof rests on the party making 
this request if he should contest that timely presentation was made. No 
request of the kind avails against the obligation to make good the costs of a 

rotest. 
43. Bills payable at a particular domicile (‘‘ domiciliste wechsel”) must be 
presented to the domiciled party, or if such party shall not have been named, 
to the drawee at the place where the bills have been domiciled, and if payment 
be not made they shall be there protested. If timely protest at the house of the 
domiciled party should be neglected, the drawers, endorsers, and accepter alike 
lose their claim to recover. 

44, As against an accepter, the above case excepted (clause 48), the legal 
remedy is not impaired if there be no presentation on the day of maturity, or 
no protest afterwards. 

45, The holder of a bill protested for non-payment is bound, within two days 
after protest, to acquaint his immediate prior endorser of the non-payment of 
the bill, and for this purpose it is enough that he should entrust the communi- 
cation within the stated time to the post. 

Every prior party to a bill is bound, within the same space of time, reckoning 
from the day of receipt of the communication, to acquaint the next party as 
above. 

A holder or endorsee who neglects to make this communication, or does not 
send it to the endorser immediately prior to himself, is liable to compensate all 
prior parties, or those whom he passed over, for any resulting loss arising out of 
his neglect; he also loses, as against those persons, all claim to interest and 
costs, and is only entitled to claim the amount of the bill. 

46. A post-office receipt, proving dispatch or delivery of a letter as above, is 
evidence as to timely communication. 

47, If an endorser transfers the bill without his address, it is the duty of the 
prior endorser to give him information of non-payment of the bill. 

48. Every person liable on a bill,on payment of the amount with interest 
and costs, has a right to demand from the holder delivery of the receipted 
pill and protest for non-payment. 

49. The holder of a bill protested for non-payment has his action against 
all or some, or only one of the parties to the bill, without losing his claim 
as‘ against those against whom he has not proceeded. He is not bound to follow 
the order of the endorsements. 

50. The claims of a holder who protests a bill for non-payment are these :— 

(1.) The amount, plus 6 per cent, interest per annum from the day of 
maturity : 

(2.) Costs of protest and other expenses : 

(3.) Provision* of } per cent.; the whole with exchange in favour of the 
plaintiff if he lives elsewhere than at the place of payment. 

51. The claims of an endorser who pays the bill, or receives it as a remittance, 
are as against a prior endorser or the drawer— 

(1.) The amount or sum remitted, plus 6 per cent. interest per annum from 
the day of maturity: 

(2.) The costs: 

(3.) } per cent. provision,* with exchange as above. 





* Commission. 
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52. In the application of the above clauses 50 and 51, Nos. 1 and 3, and 
where an action lies in a foreign place, higher rates than those above men- 
tioned are not excluded if they should be customary at that place. 

53. Plaintiff on a bill of exchange can re-draw by bill on the defendant, 
and in this case the former is entitled to charge broker’s charges and stamps. 
The re-draft must be immediate and at sight. 

54. The party sued is only bound to pay on delivery of the bill the protest 
and a receipt. 

_55. Any endorser having paid to one of the subsequent holders may erase 
his own endorsement and that of all the subsequent endorsers. 


Section 11.—Intervention. Acceptance for Honour. 


66. If a bill protested for non-acceptance be addressed at the'place of pay- 
ment to an address ‘‘in case of need,’”’ then surety can be claimed, but only 
after acceptance at the need-address. Among several need-addresses, that 
yg oy to be preferred which will free the liability of most of the parties to 
the bill. 

57. Holder of a bill is not bound to admit an acceptance for honour on the 
part of a person not named on the bill as a “ need-address,” 

58. An accepter for honour claims delivery of the protest for non-acceptance 
on payment of the costs, and notes the fact of his acceptance for honour on a 
slip attached to the same. -He must inform the party honoured of his inter- 
vening, and send him the protest; and his communication, including protest, 
must be sent by post within two days after protest, failing which he is liable for 
the resulting damage. 

59. When the accepter for honour does not name the party for whom he 
accepts, the assumption is that the latter is the drawer. 

60. The accepter for honour is liable on his acceptance to all the holders after 
the drawer. His liability ceases if the billbe not presented for payment at 
latest on the second working day after the day of maturity. 

61. Ifa bill beaccepted for honour by a payer for honour, or by any other 
intermediate person, the holder and subsequent endorser of the party honoured 
cannot claim surety. Butsurety may be claimed from the party honoured and 
from his prior holders. 


Section 12.—Payment for Honour. 


62. If ona bill or copy of a bill not honoured by the drawer there be need- 
addresses, or an acceptance for honour at the place of payment, the holder must 
present the bill of payment at the latest on the second working day after maturity 
to all the need-addresses and to the accepter for honour, and note the result on 
the protest for non-payment, or on a slip appended to it. Neglect of these 
formalities involves the loss of all claim against the addressing party, the party 
honoured, and subsequent holders. If the holder refuses an offer of payment 
from another intervening party, he loses his claim against the subsequent holders 
of the party honoured. (According to this the party paying for honour neither 
pays before protest nor until the bill has been presented to all the need-addresses, 
and until the fact of non-payment by them has been noted on the protest.) 
Parol evidence is excluded. If the first need-address, having declared to pay as 
noted in the protest, should after all refuse, then in reference to this refusal 
there shall be no remedy unless a new (contra) protest for non-payment be made 
within two days as above, and unless the bill is then further presented to the next 
need-address. 

63. A party paying for honour must have delivery of the bill and protest for 
non-payment on return of the costs. Payment for honour instals him in the 
rights of the holder (clauses 50 and 52) against the party honoured, or his prior 
holders and the accepter. 

64. Priority shall be givon to that payer for honour whose payment frees most 
of the parties liable. 
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A person intervening who pays, though it should appear on the face of the bill 
or protest that another to whom he would have stood second was ready to pay, has 
no remedy against those of the endorsers who would have been freed from 
liability by the offer of payment on the part of the other. 

65. An accepter for honour who is not called upon to pay because the drawee 
oranother intervener has already done so is entitled to claim from the party 
paying a provision of 4 per cent.* 


Sxcrion 13.—Duplicate Bills. 


66. The drawer ofa bill is bound to deliver to the remitter on demand several 
copies of the bill, which in context must be described as prima, secunda, tertia, 
&c., failing which each bill shall be held to be one bill (‘ sola-wechsel”). An 
endorser may also claim a duplicate of the bill. For this purpose he must 
apply to his immediate prior holder, who on his part applies to his prior holder, 
so as the demand shall go back at last to the drawer. Every endorsee can 
claim from his prior endorser that prior endorsement should be repeated on the 
duplicate. 

67. If one out of several copies of a bill be paid, then the others lose their 
value. Yet liability on the others shall still exist for the following parties :— 

(1.) The endorser who endorsed several copies of the same bill to different 
parties, and all subsequent endorsers whose signatures are on the copies not re- 
turned on payment; each respectively on his endorsements : 

(2.) The accepter, who accepted several copies of the same bill, on the accept- 
ance of the copies not returned on payment. 

68. Any person sending one of several copies of a bill for acceptance is bound 
to note on the othersin whose hands the copy sent for acceptance is to be found. 
Neglect of this form does not annul the bill, The possessor of a copy of a bill 
sent for acceptance is bound to deliver it to the person who proves himself as 
endorsee (clause 36), or otherwise authorised to receive it. 

69. Holder of a duplicate bill noted as above can only claim surety on non- 
acceptance, or sue on refusal of payment, after a declaration by a protest as 
follows. viz. :— 

Ps — the copy sent for acceptance was not delivered to him by the holder 
of it; and, 

(2.) That acceptance and payment on the duplicate were not to be obtained. 

70. Duplicates of bills must be copies of the bill and endorsements and notes 
(‘‘ vermerke’’), and be provided with the declaration ‘‘ so far true copy,” or words 
to that effect. 

The copy is to be noted with the statement in whose hands the original bill 
sent for acceptance is to be found, failing which, however, the bill loses none of 
its force as a bill. 

71. Every endorsement on a copy renders an endorser liable as if it stood on 
the original bill, 

72. The holder of an original bill is bound to deliver it to the possessor of a 
copy bearing one or more original endorsements, in so far as the endorsee proves 
his right to delivery as endorsee or otherwise. 

If the original bill be not delivered by the holder, the owner of the copy is 
entitled to surety after protest in terms of clause 69, and to payment after 
maturity, as against those endorsers whose endorsements are on the copy. 


Section 14.—Lost Biils. 


73. The owner of a lost bill can require its amortizationt by the tribunal of the 
ene of payment. After the opening of this proceeding he can claim payment 
rom the accepter if he gives security till the lost bill is amortized.t ithout 
security he can only claim the deposit in Court, or with any authority or estab- 
lishment authorized to take deposits of the sum accepted for. 
74, The owner ofa bill in terms of clause 36 can only be called upon to delivar 
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the same if he has obtained possession of itin bad faith, or after a fashion involv- 
ing gross carelessness on his part. 


Section 15.—Forged Bills. 


75. Even when the signature of the drawer of a bill is false or forged, the 
genuine acceptances and endorsements on it have effect. 

76. All the endorsers and the drawer whose signatures to a bill are genuine 
are liable upon it, though it should bear a false or forged acceptance or endorse- 
ments, 

Section 16.—Limitations, 


77. The right to sue the accepter of a bill expires after the lapse of three years, 
dating from the day of maturity. 

78. The power to sue on the part of the holder against the drawer and prior 
holders is limited as follows : 

(1.) To three months when the billis payable in Europe, excepting Iceland and 
the Faro Islands. 

(2.) To six months when the bill is payable in the countries bordering the 
pi of Asia and Africa, the Mediterranean and Black Seas, and the island: of 
the same. 

(3.) To eighteen months when the bill is payable in other non-European 
countries, in Iceland or-the Faro Islands. 

The limitation begins for the holder on the day of protest (see clause 32), the 
terms of which here apply. 

79. The power of an endorser (clause 51) to sue the drawer and other prior 
holders expires— 

(1.) In three months when the plaintiff lives in Europe, excepting Iceland 
and the Faro Islands : 

(2.) In six months when the plaintiff lives in the coast countries of Africa 
and Asia, the Mediterrancan and Black Seas, or the islands of the same : 

(8.) In eighteen months when the plaintiff lives in any of the non-European 
countries, Iceland and the Faro Islands. 

As against the endorser the term begins on the day of payment, if he shall 
have paid before the action commenced, and in all other cases from the day of 
his receiving the writ. 

80. The period of limitation (Clauses 77-79) is only interrupted by the serv- 
ing of the writ, and then only in respeect of those against whom the action is 
brought. 


Section 17.—Righis of Action of a Creditor, 


81. Liability on a bill falls on the drawer, accepter or endorser of the bill, as 
well as on any person who shall have signed the bill, its copy, the acceptance, 
or endorsement, were it only as surety (per ‘‘aval’’).* . 

The liability of these persons extends to everything that the holder of the bill 
can claim for non-discharge of the liability. 

The holder can sue for the whole of his claim a single party; he may choose 
which of the parties he means first to sue. 

82. The party liable on a bill can only urge such points in defence as arise 
out of the law in respect of bills of exchange, or such as he is entitled to urge 
against each particular plaintiff. 

83. If the liability of the drawer of a bill of exchange or accepter of the same 
has expired, either through the statute of limitation or because of the neglect of 
prescribed formalities, then these parties remain liable to the holder of the bill 
only so far as they would enrich themselves by the damage that accrued to the 
drawer or accepter. 





* Note by Editor.—The guarantee for the payment of bills of exchange which is called aval 
may be defined as a security given by a person other than the drawer, endorser, or accepter 
of the bill of exchange, or the subscriber or endorser of the promissory note, 
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No such liability holds good against endorsers whose liability has expired 
through limitation. 


Section 18.—Foreign Legislation. 


84, The capacity of a foreigner to incur liability in regard to bills of exchange 
is to be judged according to the law of the State to which he belongs. Yet a 
foreigner incapable by the law of his own country to incur such liability at home 
will be liable in Germany in so far as he is capable of being party to a bill by 
German law. 

85. The chief essentials of a bill, as well as of any declarations on bills drawn 
abroad, shall be judged according to the place of making. 

If such declarations made abroad should be in accord with the German law, 
yet not with the law of the foreign country in which they were made, that shall 
be no reason why declarations afterwards made on the same bill in Germany 
should not be enforcible there, 

Declarations on bills, again, by which a German engages {his liability to a 
German abroad, are good so long as they are in accord with the requirements 
of German law. 

86. As to the form of proceedings to be taken in respect of a bill on a foreign 
place, in order to the exercise or keeping of the law in respect of bills, the law 
as administered abroad is that which decides. 


Section 19.—Protest, 


87. Every protest must be made before a court or a notary. No need of 
witnesses or clerks. 

88, The protest must contain :— 

(1.) A verbal copy of the bill or ‘of its copy, and of all endorsements and 
remarks on it. 

(2.) The names of the firm, of the persons for and against whom protest is 


9. 

(3.) The claim made against the person protested against, his or their answer, 
or the remarks that they had no answer to give, or were not to be found. 

(4.) Statement of the place, the calendar day, month, and year on which the 
claim was made, or tried, without success. 

(5.) In case of an acceptance for honour, or a payment for honour, a statement 
of the person from whom, for whom, and how they were offered and made. 

, (6) — signature of the notary who made the protest, with the impression 

to) seal, 
89. If a joint demand in accordance with the law on bills be made to several 
persons, this demand need not involve more than one protest. 5 
90. Notaries to register protests. 


Szction 20.—Place and Time of Presentation. 


" 91, Presentation for acceptance or payment, protest, demand of a duplicate of 
a bill, or any ofher act to be done in respect of a bill, must take place in the 
dwelling of the party, and at any other place, such as an exchange, only by 
agreement between the parties. 

The fact that the place of business or dwelling is not to be found is to be 
taken as shown, when to a question put to a police official of the place by the 
notary or officer of the court no satisfactory reply has been produced, and this 
must be noted in the protest. 

92, A bill due on a Sunday or festival day is payable on the next working 
day, and so of all other formalities in respect of bills, including protest. 

93. If general days of payment should be customary at any place of pay- 
ment for bills of exchange, the payment of a bill payable between those days 
need only be paid on the last of them, in so far as the bill is at sight. But the 
limitation of time in clause 41 must not be overstepped, 
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SzctTion 21.—Insuficient Signatures, 


94. Endorsements or other declarations on bills signed with a cross or any 
other sign in lieu of a name are only good when certified by a court or 
notary. ; 

95. When a declaration on a bill is signed by a person as agent without the 
necessary power, he will be liable in the same manner as the alleged giver of 
the power would have been if he had given the power really. The same applies 
to trustees and other representatives who sign declarations on bills beyond their 

owe?rs, 
, Section 22.—‘‘ Own” Bills, 


96. The essentials of an ‘‘own”’ (dry) bill are these :— 

(1.) The statement that the instrument is a bill, or if the bill be in a foreign 
language, an expression to the same effect in that language, 

(2.) The amount. 

i) The name of the party or firm to whom or to whose order the drawer 
w : 

(4) The time on which payment shall be made. (Clause 4, d.) 
te The signature of the drawer, with his name and firm. 
(6.) The place, day of the month, and year of the making. 

97. The place of the making is the place of payment and residence of the 
drawer, unless another special place of payment be mentioned for the rest. 

98. Clauses 4 and 5, 9 to 17, 19 to 20, 29, 30 to 40, 41, 42, and 45 to 55, 62 to 
65, 70 to 72, 73 to 76, and 78 to 95 apply to “own” as well as to other bills. 

99. ‘**Own” domiciled bills must be presented for payment tothe party whose 
domicile is on the bill, or in the absence of such, to the drawer, at the place 
where the bill is domiciled, and if payment be not made, it shall be there pro- 
tested. Ifthe protest be neglected, the remedy of the drawer and endorser is 
lost. ‘‘Own”’ bills not domiciled require, so far as the drawer is concerned, no 
presentation on the day of payment and no protest. 

100. The limitation of an “own”? bill is, for the drawer, three years from the 
date of the maturity of the bill. 


a 
——- 


INSTITUTE OF BANKERS IN SCOTLAND. 
Tue following are the arrangements for the session 1880-81, as 
intimated by the Edinburgh Committee of the Council of the 
Institute of Bankers in Scotland, 





LEcTURES. 


A course of Lectures on English Literature from the Fourteenth 
Century to the Eighteenth Century, sketched in its chiefs, will be 
delivered by David Masson, Esq., LL.D., Professor of Rhetoric and 
English Literature in the University of Edinburgh. 

These lectures will be delivered in the hall, 14, South St. Andrew- 
street, on Thursday evenings, at 8 o’clock, as follows :— 


I. 6th January, 1881, Barbour and Chaucer. 
II. 13th - », Skelton and Sir David Lindsay. 
III. 20th - » Spencer and his followers. 
IV. 27th me »» Shakespeare. 
V: 8rd February ,, Shakespeare (continued). 
VI. 10th - », Lord Bacon. 
VIL 17th so, » Milton. 
VIII. 24th ‘o » Dryden and Pope. 
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A Lecture on “Speculation” will be delivered by Joseph Shield 
Nicholson, Esq., M.A., Professor of Commercial and Political 
Economy and Mercantile Law in the University of Edinburgh, in 
the same place, on Thursday, 3rd March, 1881, at eight o’clock. 


Essay CoMPETITION, 


The annual Essay competition will on this occasion be on the 
subject, ‘‘The Effect of the American War of Secession, 1861-5, on 
the Trade of the World.” Two prizes—one of ten guineas, and one 
of fwe guineas—for the best and second best essays, will be presented 
by James A. Wenley, Esq., treasurer, Bank of Scotland. The 
judges will be D. R. M. Huie, Esq., secretary, Royal Bank of 
Scotland ; Hamilton A. Hotson, Esq., superintendent of branches, 
Bank of Scotland ; and James Norwell, Esq., secretary, Union Bank 
of Scotland, Edinburgh. The rules, copies of which may be had 
from the secretary, will be those laid down by the Council for last 


competition. 
EXAMINATIONS. 


Examinations for the admission of members and associates will 
be held, as usual, in Edinburgh and Glasgow towards the end of 
April next. Copies of the syllabus can be had on application. 


Reapine Room anp LIBKary. 


In addition to the ordinary provisions of this department, arrange- 
ments have been made for a continuous supply of new and recent 
works, for temporary circulation. 

Members, associates, and subscribers to the reading room can 
avail themselves of all the advantages of the Institute, free of 
charge, but those desirous of attending the lectures are requested 
to apply for special tickets. 


a 
—> 





THE INSTITUTE OF BANKERS. 


Art the sessional monthly meeting of the Institute of Bankers, held 
in the theatre of the London Institution on the 15th December, Sir 
John Lubbock presided, and Mr. R. W. Barnett, an associate of the 
Institute, on the invitation of the Council, read his paper on “The 
Effect of the Development of Banking Facilities upon the Circula- 
tion of the Country.” 

This subject was selected for the foundation of the prize essay for 
the year 1880, when Mr. Barnett was again the successful com- 
petitor. In considering the subject, he referred to the period of the 
last eighty years, and alluded to the difficulty attendant upon the 
earlier researches relating thereto, arising from the lack of statistical 
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information ; this defect having been remedied during the latter 
half of the time, Mr. Barnett wisely chose to take his text from that 
period ; accordingly, he has been able to bring together statistics of 
importance in relation to stamps, notes, bills of exchange, cheques, 
clearing-house returns, and other matters, which give value to his 
production as a work of reference. In working out the details of 
his essay, Mr. Barnett has produced a paper deserving the atten- 
tion of the banking classes generally, equally with that privileged 
portion of them who had the pleasure of expressing their warm 
appreciation of it at the meeting. 

Since our last notice the Council have vigorously pursued their 
course in the endeavour to promote a genuine reform in bank- 
ruptey proceedings. They prepared a memorial to the Prime 
Minister, embodying such points as they considered essential to 
form the basis of legislation on the subject. This memorial was 
signed by every London bank, without exception, whether private 
or joint-stock, as well as by several of the leading mercantile firms 
which are more or less engaged in banking transactions, by the 
principal discount houses, and also by the foreign and colonial 
banks having offices in London. ' 

The memorial was forwarded to Mr. Gladstone, who, in his reply 
thereto, stated that the question of bankruptcy reform was under 
the careful consideration of the Government, who had already given 
directions for the preparation of a measure. The result of these 
communications was that the Council were invited to confer with 
Mr. Chamberlain at the Board of Trade, and a deputation of 
influential members accordingly waited upon the right hon. gentle- 
man and discussed the points desirable for introduction into the 
coming bankruptcy legislation. The Council have reason to hope 
that their action will be found to have promoted the views of the 
Institute on this important question. 


a 
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In our present number we are able to report the proceedings 
before the Court of Appeal in a recent case of ex parte Jackson—in 
ve Bowes. It was an appeal from the Chief Judge in Bankruptcy, 
and raised a question of importance to bankers and others who 
advance money on mortgage, the mortgage deed containing what is 
called an ‘‘attornment clause.”” Bowes, the debtor, owed the 
Bank of Whitehaven £7,000. Being pressed, he executed a 
mortgage to secure any amount due on his current account. The 
bank ultimately distrained on the debtor’s property. Subsequently, 
the debtor filed a petition in liquidation, and the question arose 
whether the distress put in by the bank was valid against the 
trustee in liquidation, A bankruptcy registrar decided in favour 
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of the trustee, On appeal, the Ohief Judge decided in favour of 
the bank, and the trustee took the case to the Court of Appeal, 
where he again succeeded, and the claim of the bank failed. The 
‘case deserves the attention of all bankers and commercial men. 
Application by the bank to take the case to the House of Lords 
was refused, 


COURT OF APPEAL, Novemser, 1880. 
Ex PARTE JACKSON—IN RE BowkEs. 


BANKER AND CUSTOMER. 


This appeal from a decision of the Chief Judge raised a question of 
importance to bankers and others who take mortgages with what is called 
an “attornment clause” in them. 

Joseph Bowes, a manufacturing chemist at Whitehaven, was in January, 
1877, indebted to the Bank of Whitehaven in the sum of over £7,000. 
The bank pressed him for security, and on the 27th of February, 1877, he 
executed a mortgage to them to secure the amount from time to time due 
on his current account. The deed comprised Bowes’s factory and business 
premises and other property belonging to him in Whitehaven, and also 
his “ trade or business of a wholesale, retail, and manufacturing chemist, 
and also all and singular book-debts, stock-in-trade, and other effects, 
fixtures, articles, and things, now or hereafter, during this security, 
belonging or to belong to the said business, at any time during the con- 
tinuance of this security.”” The mortgage deed also contained the follow- 
ing attornment clause :— 

“ And the mortgagor doth hereby attorn and become tenant to the said 
company and their assigns of the hereditaments hereinbefore expressed to 
be hereby granted and assigned, or such part thereof as is in the possession 
of the mortgagor, as tenant from year to year from the date hereof, at the 
annual rent of £8,000, payable yearly in advance on the 27th day of 
February in every year, the first year’s rent being now already due and 
payable. And the said tenancy to be determined by the said company or 
their assigns at one week’s notice, unless the aforesaid rent for the current 
year be fully paid before the giving of such notice, And the mortgagor 
doth hereby admit that he has paid to the said company the sum of one 
shilling on account of the said rent. Provided always that all rent which 
may be paid or recovered under or by virtue of the attornment herein- 
before contained shall be applicable in or towards payment or satisfaction 
of the principal moneys and interest intended to be hereby secured ; and 
that any surplus shall be accounted for to the mortgagor.” 

That part of the mortgaged property which was in the possession of Bowes 
was assessed to the poor-rate at the gross value of £140. Bowes remained 
in possession until the 30th of May, 1879, when the bank distrained for 
£6,530, as part of one year’s rent accrued due, that sum being in fact the 
balance then due on his current account. The deed was not registered as 
a bill of sale, and no effectual possession had been taken of the chattels by 
the bank before the filing of the petition. On the 3rd of June he filed a 
liquidation petition. The stock-in-trade and book debts realized £1,628, 
and the trustee in the liquidation claimed the money. The question was 
whether the distress was valid as against him. The registrar of the 
County Court decided in favour of the trustee. The Chief Judge reversed 
this decision. The trustee appealed. 
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Mr. Roxbargh, Q.C., and Mr. T. A. Roberts were heard on behalf of 
the trustee. 

Mr. Horton Smith, Q.C., and Mr, Whitworth, for the bank, supported 
the order of the Chief Judge. A 

Lord Justice Baggallay said that at the time when this mortgage was 
executed, it was not unlawful to introduce into a mortgage an attornment 
clause, and the relation of landlord and tenant between the mortgagee and 
the mortgagor being thereby established, the power of distress for rent in 
arrear became exercisable, and to the extent to which it was exercised the 
mortgagee became entitled to treat the chattels which he seized as security 
for his debt, and so far to evade the Bills of Sale Act. The “Bills of Sale 
Act of 1878,” however, by section 6, provided that every attornment by way 
of security giving a power of distress should be deemed to be a bill of 
sale within the meaning of the Act of any personal chattels seized under 
the power of distress. As was pointed out by the Master of the Rolls in 
the case of “The Stockton Iron Furnace Company’? (Law Reports, 10, 
Ch. D., 335), these attornment clauses were originally introduced into 
mortgages when the mortgagor continued in occupation of the mortgaged 
property. If the property was leased to a third person, the mortgagee could 
obtain payment of the rent from him, and could then retain it in payment 
of the principal andinterest due to him. It appeared to his lordship that 
the benefit to be derived from an attornment clause was intended to be 
the benefit which the mortgagee would have derived from the rent if 
the property had been in the occupation of a stranger as tenant. And 
what would that have been? Would it not have been @ fair and reason- 
able rent for the property? And that, his lordship thought, was what a 
fair and proper attornment clause should provide for. Therent need not 
necessarily bethe exact value of the property, but it should be that which 
a willing tenant might be expected to be ready to pay for it. If it were 
excessive and unreasonable in amount, it appeared to his lordship that it 
was not really rent, but a device for another purpose. He did not doubt 
the honesty of the intentions of the bank in taking their securities in this 
form, which appeared to be their usual practice, with the view of obtaining 
asecurity upon the chattels of theirdebtor. They could always effect that 
by registering their security as a billof sale; butin many cases that would 
be inconvenient to the debtor, and it was easy to sce the reason for not 
registering. But if they adopted the other course they must take the 
consequences of it, though, at the same time, justice must be done to 
them. The Chief Judge appeared to have been very much influenced by 
the decision of this court in the case of “The Stockton Iron Furnace 
Company.” In that case he seemed to have adopted the view that all 
attornment clauses in mortgage deeds were necessarily frauds on the 
bankruptcy law. But the Court of Appeal held that in that case the 
attornment clause created a real tenancy, and that it was not void as 
against a trustee in bankruptcy, the rent reserved not being an exces- 
sive one, as all the judges held. But it was clear that if they had 
thought the rent reserved excessive or unreasonable, they would have 
decided differently. But in “Ex parte Williams” (7, Ch. D., 138), the 
court held that if a reasonable and proper rent had been provided by 
the attornment clause, effect would have been given to it, yet as an ex- 
cessive or fancy rent bad been fixed, there was not a real intention to 
create a tenancy, but that it was only a device to enable the debtor’s 
chattels to be taken by the mortgagee. It was only necessary to apply 
the principle of that decision to the present case. The attornment clause 
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fixed the rent at the full amountof £,8000, which, having regard to the 
stamp on the deed, could be covered by the security, the real letting 
value of the property being only £140. The rent fixed was more than 
50 times the real value. His lordship thought the case came exactly 
within the principle of “‘ Ex parte Williams.” There was not a real rent, 
but it was only a device to enable the mortgagors to put their hands on 
chattels of much more value whenever it should be desirable for them to 
do so. The appeal must therefore be allowed. 

Lord Justice Cotton was also of opinion that the order of the Chief 
Judge could not be maintained. It had been urged that to reverse the 
decision would be to go contrary to the cases which had decided that 
attornment clauses were good as between mortgagor and mort 
Undoubtedly a mortgagor and mortgagee might insert such a clause in 
their mortgage deed constituting the relation of tenant and landlord 
between them, and when that was a real tenancy, and not a mere sham, 
a distress could be levied for the rent. There was nothing approaching 
to a fraud on the bankruptcy law in making such a stipulation in a 
mortgage deed, and the Court would not inquire too nicely whether the 
rent reserved for the property was too large. But it was a different 
question whether it was a real or only a fictitious contract to create the 
relation of landlord and tenant. For that purpose the amount of the 
rent was very material, A stipulation that the rent was to be applied 
in payment of principal as well as interest would not avoid a stipulation 
for areal rent. But in the present case the rent reserved was such that, 
if the power of distress was exercised, the principal relation between the 
parties of mortgagor and mortgagee would be brought entirely to an end 
by payment of the mortgage debt. Moreover, in this case all the 
chattels of the mortgagor were comprised in the bill of sale, and but for 
the Bills of Sale Act this would have been a good security. But the Act 
provided that, if the deed was not registered it should be void as against 
the trustee in bankruptcy of the mortgagor, unless the goods were taken 
out of his apparent possession. Must it not bo concluded that the 
attornment clause was intended to make good the defect caused by want 
of registration ? In such circumstances his lordship’s conclusion was 
that this was not a rent, but merely a sum stipulated for under the name 
of rent, and that no legal incident of distress could arise out of it, and 
consequently the bank had acquired no legal rights under the distress 
which they had levied. A distress must be for a real rent, to which the 
law had annexed the power of distress. When it was not a real rent, 
but only something called by that name, an attempt to give toa mort- 
gagee as mortgagee a right which he could only have as a landlord was 
a fraud on the bankruptcy law. His lordship did not impute any actual 
fraud to the bank; what he meant was, that the transaction was contrary 
to the policy of the law. In his opinion, therefore, the claim of the bank 
must fail. 

Lord Justice Thesiger said there could be no doubt that clauses of this 
kind were valid and operative, and that they created the relation of land- 
lord and tenant, and that the ordinary right of distress which the law 
attached to that relation attached to them. Nor could it be doubted 
that they might be valid, although the rent reserved was considerably 
greater than the sum required to keep down the interest on the mortgage 
debt. And his lordship could imagine a case where the rent might be 
large enough to keep down the principal as well as the interest. But it 
must be admitted that the object of such a clause was to place the 
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mortgagee in the same position with regard to rent when the mortgagor 
was in the occupation of the property, as if it had been leased to a third 
person, and though it was open to the parties to make a bargain as to 
the amount of the rent, the amount of the rent was very important in 
considering whether it was a real rent and whether a tenancy was really 
created. This his lordship understood to be the rule laid down by the 
authorities. If fromthe terms of the deed or from the amount of rent 
fixed it could be collected that it was not areal rent, that the tenancy 
was not a real tenancy, but a mere sham, and that the clause was a mere 
device to give to the mortgagee in the event of the bankruptcy of the 
mortgagor a security over chattels which would otherwise have been dis- 
tributed among the creditors of the mortgagor, then the clause was void 
as a fraud on the bankruptcy law. His lordship came to the conclusion 
that that was the result of the facts of the present case, and that the 
decision of the Chief Judge could not be maintained. 

The appeal was accordingly allowed with costs. 

Mr. Horton Smith then asked for leave to appeal to the House of 


Lords. 
Their lordships declined to give leave. 


NOTES OF NEW DECISIONS. 


Brit oF Excoance—AccePTancE—INDORSEMENT—GUARANTEE.— The 
‘¢ Mercantile Law Amendment (Scotland) Act, 1856,” (stat. 19 & 20 Vict. 
c. 60) enacts, sect. 11: “ No acceptance of any bill of exchange. . . . 
shall be sufficient to bind or charge any person, unless the same be in 
writing on such bill . . . . and signed by the acceptor, or some 
person duly authorised by him.” Sect. 6 of the “ Mercantile Law Amend. 
ment (England) Act, 1856 ”’ (stat. 19 & 20 Vict. c. 97) isin the same terms. 
The “ Bills of Exchange Act, 1878 ” (stat, 41 Vict. ¢. 13) enacts, “that an 
acceptance of a bill of exchange is not, and shall not’be deemed to be, 
insufficient under the provisions of “these Acts ”’ by reason only that such 
acceptance consists merely of the signature of the drawer written on such 
bill.” W., at the request of J. M., agreed to advance a sum of ‘£1,000 
on a bill of exchange at twelve months, to W. and T. M., two sons of 
J.M., who were trading in partnership. The bill was drawn by W., and 
accepted by W. and T. M.; J. M. then wrote his own name on the back of 
it, and returned it to W., who then forwarded the amount to W. and T. M, 
The firm of W. and T. M. becameinsolvent, and the bill was dishonoured ; 
W. and J. M. were both dead, and W.’s trustees sought to recover the 
amount from J. M.’s estate. Held (affirming the judgment of the court 
below, though for different reasons), that J. M. was not liable, (1) as an 
acceptor within the meaning of the above statutes, (2) on a guarantee for 
the debt or default of his sons, there being no memorandum in writing as 
required by the Statute of Frauds, and sect. 6 of the “Mercantile Law 
Amendment (Scotland) Act, 1856.” Held further, that the “ Bills of 
Exchange Act, 1868,” is to be dealt with as a declaratory, not asa repeal- 
ing Act. In Scotland, as in England, a bill can only be accepted by tha 
drawee, and no other person can be subject toa joint obligation with 
him. Matthews v. Bloxsome (33 L. J. 209, Q. B.) discussed and ques- 
Ry 3 Steele and Others v. McKinlay (43 L. T. Lep., N. 8. 358, H. 
of L.) 
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EXCHEQUER DIVISION. 
(Sittings in Banco, before Mr. Baron PoLLock.) 


RHODES V. THE LONDON AND COUNTY BANKING COMPANY.—DECISION 
AFFECTING BANKERS’ LIABILITY ON CIRCULAR NOTES. 

This case was tried before Mr. Baron Pollock at the Westminster 
Session House, in May last, when the jury were discharged, and the case 
reserved for further consideration. It raised a point of general interest 
as affecting bankers and their customers, especially those who travel abroad 
and adopt the method of circular notes to carry their funds. 

Mr. Cave, Q.C., and Mr. Tatham argued for the plaintiff; Mr. Day, Q.C., 
and Mr. C. K, Francis for the defendants. 

The facts were briefly as follows :—The plaintiff resides at Leeds ; in 
March, 1879, he obtained through a customer of the bank ten circular 
notes of £10 each, and the usual letter of indication. Of these he cashed 
four during his trip; being in Rome on April 13, he went into St. Peter’s 
with the six remaining notes and the letter of indication together in his 
pocket. Somehow he lost the notes there, either by theft or accident; he 
then communicated his loss to the defendants, requesting them to stop 
the notes, and saying he should hold them responsible. On August 24, 
1879, four of the missing circular notes were cashed by a person, 
apparently an Englishman, at one of the defendants’ correspondents at 
Rouen, with the name of Rhodes forged on them, and the letter of indi- 
cation wasalso duly presented bearing the real signature, Next day the 
remaining two were cashed by another correspondent in a similar manner 
at Dieppe. Thereupon the plaintiff brought this action. On the top of 
the letter of indication is printed in large red letters the following notice : 
— Particular attention is requested to the following note:—For the 
secutity of the holder it is indispensably necessary that this letter should 
be kept apart from the circular notes, which should on no account be 
signed, except in presence of the banker from whom payment is required, 
to whom thisletter should also be produced. The full amount at the 
current rate of exchange will then be paid without any deduction in respect 
of commission.”” The defendants allege that they paid the notes in 
accordance with their contract, or if not, that the plaintiff had been guilty 
of negligence and could not recover. 

Mr. Cave urged this payment was not a good payment as against the 
plaintiff; it was not a payment to his order, but ona forged signature. As 
a fact, he contended the plaintiff had not been guilty of negligence; but 
even if he had, there must be some special term in the contract to disentitle 
him to recover. He cited the following authorities:—“ The British 
Linen Company »v. the Caledonian Insurance Company” (4 “ M’Q.,”’ H. of 
L. C., 107); “ Young v. Grote” (4“ Bing,,”? 253); “Orr v. the Union 
Bank of Scotland” (t “M’Q.,” H. of L. C., 511); “The Bank of Ireland 
». Evans’s Trustees’? (5, H. of L. Cases) ; “ Arnold v. the Cheque Bank ” 
(“L. R.,” 1, C.P.D., 578); “The Confians Quarry Company v. Parker’’ 
(3,“L. R.,” ©.P. 1): this last his lordship said did not apply here. 

Mr. Day said the facts of this case took it out of the cases cited, which, 
no doubt, were properly decided on their own facts. He asserted there 
was a duty to keep the letter of indication apart from the notes, and that 
duty the plaintiff had broken ; by doing so he had invited a forgery, and 
furnished the forger with the means of executing his fraud. 

Mr. Francis followed on the same side, and pointed out the distinction 
which exists between the case of a letter of credit addressed to one person 
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and circular notes addressed to numerous correspondents ; he contended 
that the cases quoted referred only to letters of credit. Upon the question 
of negligence, he referred to the case of “ Halifax Union v. Wheelwright ”’ 
eo 10 Ex.), a decision of a full Court of Exchequer, upholding “ Young 
». Grote. 

Mr. Tatham replied. 

Mr. Barcn Pollock delivered judgment, observing that the point was one 
of some importance by reason of the possibility that the question might 
frequently arise; there was also some difficulty in applying with accuracy 
to these circumstances certain well-known rules of mercantile law relating 
to bills of exchange and letters of credit. The learned baron then reviewed 
the facts, and said the question was, “ Who was to bear the loss?’ It was 
a clear rule of banking that a banker was only bound to pay to the proper 
signature of his customer, and if he paid on a forged signature, he would 
have to repay the customer the amount so paid (referring to “ Hall v. 
Fuller,” 5, “ B. and C.,” 750). To this, doubtless, there might be some 
exceptions ; but the Courts were always careful in creating such excep- 
tions, because they interfered with the rules of banking and mercantile 
usages. The case of the “ British Linen Company v. the Caledonian 
Insurance Company” did not affect the present case. There had been cases 
of such negligence on the part of a customer as to entitle the banker to 
say, “This money was paid, not in my wrong, but through your negli- 
gence,” and so to screen himself, as in “Young v. Grote” and “ The 
Guardians of the Halifax Union v. Wheelwright” (“L. R.,” 10 Ex.) It 
was contended by the plaintiff that such negligence must arise in the 
drawing, endorsing, or dealing with the instrument. Here he thought the 
case was as to the conduct of one of two contracting parties as between 
themselves and not strangers; and the contract was not affected by the 
fact that the plaintiff was not an ordinary customer of the defendants, but 
only for this one deposit of £100. The plaintiffs circular notes were pay- 
able to the order of the person named in the lettre d’indication, called 
le portew. The condition asto keeping notes and letters separate was an 
extremely reasonable protection, and if in breach of such notice the notes 
were lost, then the question arose as to which of two innocent persons should 
suffer, and the rule applied that he should suffer, by whose negligent conduct 
the loss had been brought about. It would not be fair to say that the 
plaintiff had dealt in any way improperly with the notes, but to allow him 
to recover would be to give up all the substance of the rule. Applying these 
principles, then, not on the ground of estoppel, but on the ground that the 
contract had not been fulfilled, and that there had been a breach of it in 
a material part by the plaintiff, which had led to the loss, the plaintiff could 
not recover, but must stand by his loss, There would, therefore, be judg- 
ment for the defendants, and with costs. 


COURT OF ARBITRATION. 
TEST TRIBUNAL OF ARBITRATION. 


A Test Tribunal of Arbitration to act as a tribunal of commerce, in the 
City of London, sat in public at the Wardmote Court Room of the Cole- 
man Street Ward, London Wall, in November last, when the arbitra- 
ment of a pending action of Mackness v. Hart was proceeded with. 

Mr. J. H. Torr, solicitor, of Coleman Street, stated that for some 
years past it had been thought by many that the ancient and time 
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honoured tribunal of arbitration needed regeneration and resuscitation, 
from the state of degeneracy and dilatoriness into which it had lapsed in 
the course of years, and circumstances had induced him to come forward 
with a proposal for the establishment of a reformed tribunal’s ar- 
bitration, to set in public and proceed without interruption or 
delay in the hearing of such commercial and other actions of differ- 
ence as persons might desire to submit to arbitration. The pro- 
posal had been submitted to and had received the approval of 
Lord Selborne and the late Lord Chief Baron, who had both said, 
the latter publicly in Westminster Hall, that the same was worthy of the 
consideration and adoption of the City of London, and it was about to be 
submitted to the judgment of the commercial community and to the 
legal profession. He would refer those present to what Sir William 
Beechstone had said in reference to the original tribunal of arbitration as 
follows :—“ Experience has shown the great use of the domestic Tribunal 
of Arbitration in the settling of matters of account and other mercantile 
transactions, which were difficult and almost impossible to be adjusted on 
a trial at law, and that the legislation had long since established the use 
of such a tribunal, as well in controversies, where causes were depending 
as in those where no actions were brought, by enacting in the 9th and 10th 
William III., cap. 15, that all merchants and others who desired to end 
any controversy or quarrel, for which there was no other remedy but by 
personal action or suit in equity, might agree that their submission of the 
same to arbitration or umpirage should be made in any of the King’s Courts 
of Record and might insert such agreement in their submission or promise 
of condition of the arbitration bond, which agreement being proved on 
vatti by one of the witnesses thereby the court should make a rule that 
such submission and award should be conclusive, and that after such rule 
made, the parties disobeying the award should be liable to be punished as 
for contempt of court, unless such award should be set aside for corruption 
or other misbehaviour in the arbitrators or umpire, proved on oath to the 
court within one term after the award was made ; and that, in consequence 
of that statute, it had then become a considerable part of the business 
of the Superior Courts to set aside such awards when partially or illegaliy 
made, and to enforce their execution when legal by the same process of 
contempt as was awarded for disobedience to those rules aud orders which 
were issued by the Courts themselves.’”? By the Law Amendment Act of 
3 and 4 William IV, cap. 52, the proceedings in arbitration had been very 
much improved, and, perhaps, unless the appointment of Public Arbi- 
trators were adopted as in France and other countries, nothing more 
remained to be done for the encouragement of these tribunals. The 
Judicature Commissioners had also intimated in their report that “ it was 
the duty of the country to provide tribunals adapted to the trial of all 
classes of cases, and capable of adjusting the rights of litigant parties in 
the manner most suitable to the nature of the questions to be tried, and 
that there was not in this country any sufficient provision for the hearing 
and determining of a large number of commercial causes which required 
immediate and summary decision, and others of such a nature as were in- 
convenient to try in the ordinary Courts of Justice.’ Lord Penzance 
also had intimated that “ tribunals might be established, consisting of com- 
mercial men, with adequate legal assistance, who would be capable of 
settling commercial disputes at greater speed and at much less cost than 
at present, and that the well known fact that in the large majority of com- 
mercial disputes the parties avoid the Courts of Law and resort to private 
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arbitration, was strong to show the need of some such tribunals and a 
cogent reason for making the experiment.’”? His (Mr. Torr’s) object was 
the formation of a Tribunal of Arbitration and Reference, constituted of 
a judicial referee who should be a barrister, and two or more lay referees, 
of the classes of special jurors of London and Middlesex, attended by an 
Associate Registrar, who should be a solicitor, and that the court should 
have power to discharge the duties incident to any reference to them. The 
tribunal should be designated “ The London and Metropolitan Tribunal of 
Arbitration.”? It would acquire and exercise jurisdiction by the consent 
of the parties agreeing to submit disputes concerning mercantile matters 
to it. The mode of conducting the reference should be in the discretion 
of the arbitrators, and the proceedings should be assimilated to and_guided 
by the principles and rules of law of the superior Courts. The Judicial 
Referee would wear the forensic habiliments of his rank at the bar, and 
would be President of the Tribunal, and would be attended by the Associate 
Registrar in the official costume of a ministerial officer, and also by ashort- 
hand writer to save the time of taking the evidence in longhand. Open 
audience would be given to the parties, their counsel or solicitor, and the 
reference would be proceeded with from day to day. The Tribunal would in 
its procedure adopt the simplicity of concise statements of claim and defence 
employed in the County Courts whilst in commercial actions referred from 
the High Court the action would be heard upon the more extended 
pleadings of that court. The Judicial Referee would alone decide on the 
admission and rejection of evidence, and all points of law and equity 
arising out of the reference, and would also sum up and declare the princi- 
ples of law and equity bearing on the subject matter of the reference, 
after which the Judicial and Lay Referee would together exercise the 
functions of judge and jury, and would proceed to make an oral award, 
which award, or that of the majority of Referees, the Judicial Referee 
being one, should be pronounced by him, and accepted as binding by the 
parties and recorded in the proper form of an award or certificate of the 
arbitrament or finding or the Tribunal, and should be given under the 
hands and seals of the referees, and attested by the Registrar as the, formal 
award of the Tribunal, and given to the parties on the payment of the 
proper fees. There should be no appeal from the award unless it was 
agreed that it might be impugned on the same grounds as the direction of a 
judge at nisi prius of the verdict of a jury was amendable. The tribunal was 
intended to afford an opportunity to the commercial and general public of 
estimating the difference between the defects of private arbitration and the 
convenience of public arbitration carried on by a tribunal of commercial, 
nautical or scientific men, with adequate legal assistance, and whether the 
skill thus brought into service would not be of great vaiue to the community. 
The award of such a tribunal would be well grounded and not be likely 
to be impeached and set aside as unproperly or illegally made. The present 
demonstration was made with a view of showing the expediency of a 
statutable tribunal being instituted for the determination of commercial 
and maritime causes, and if need be, of conducting criminal proceedings 
after the type of the Railway Commission, or of the Wreck Commission 
Court. It would also afford railway companies an opportunity of taking 
stock of the tribunal which could be constituted for the hearing and deter- 
mination of questions on rating assessments, disputes about luggage, dc., 
and for the avoidance of strikes. 

The Court was then constituted, Mr. William Dundas Gardiner, of 
Lincoln’s Inn, barrister, acting as Judicial Referee, Mr. J, L. Shuter, of 
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Farringdon Street, and Mr. J. King, of Fore Street, as Lay Referees, and 
Mr. J. H. Torr, of 66, Coleman Street, as officiating Registrar. 

The action of Mackness v. Hart, which was pending in the Mayor’s 
Court, and which had been referred by the consent of the parties to the 
tribunal was then proceeded with. Mr. Hazeldine, solicitor, appeared for 
the plaintiff, and Mr. H. T. Turner, solicitor, for the defendant. 

The plaintiff, Mr. Thomas Mackness, provision merchant, of Hammer- 
smith, sought to recover from the defendant, Mr. Samuel Hart, of Priory 
Terrace, Fitzroy Road, grocer, a sum for goods sold and delivered. 

The plaintiff and his witnesses proved the sale and delivery of the goods, 
and the defendant swore that he had never ordered or-received them. In 
cross-examination it appeared that his only reason for making this statement 
was that he could not find any invoice of the goods upon his unpaid file. 
The Judicial Referee found for the plaintiff, with the costs of the ar- 
bitration. 

The witnesses were duly sworn, the form of oath being as follows: 
— The evidence you shall give to the Tribunal of Arbitrators, shall be 
the truth, the whole truth, and nothing but the truth, so help you God.” 


HIGH COURT OF JUSTICE. 
CHANCERY DIVISION, 


Novemser, 1880. 
(Before Vice-Chancellor Maz1ns.) 
CHILD AND CO. (BANKERS) ¥. THORLEY. 
BANKER AND CUSTOMER, 


This action was brought by the plaintiffs, Messrs. Child and Co., the 
bankers, against Mr. George Earlam Thorley and Mr. John Thomas 
Thorley, as executors of the late George Thorley, of Manchester, to enforce 
payment of a sum of £1,154, and to have a lien upon £2,500 London and 
North-Western preference stock deposited with them to secure the payment 
of their debt. It appeared that George Thorley, the testator, by his will 
dated in August, 1876, gave all his real estate to John Thomas Thorley 
absolutely, and he gave the whole of his personal estate, to the value of 
about £40,000, to be divided between J. T. Thorley and his three sisters in 
equal shares. The will was proved by both executors, but John Thomas 
Thorley, with the assent of his co-executor, assumed the principal share 
in the administration of the estate, and in June, 1878, he as such acting 
executor deposited with the plaintiffs as his bankers certain securities 
forming part of the estate as a security for an advance of £3,000, which 
was required for executorial purposes, and these securities were afterwards 
sold, and an order to the plaintiffs was signed by George Thorley request- 
ing them to follow the instructions of John Thomas Thorley, as to the 
disposal of the proceeds of the sale. Acting upon the instructions of John 
Thomas Thorley, the plaintiffs transferred the proceeds of the sale, 
amounting to £3,874, to his account, and the plaintiffs thereout repaid 
themselves the advance of £3,000 and interest due thereon. On the 22nd 
of January, 1879, the plaintiffs lent the defendant, John Thomas Thorley, 
as such acting executor, the sum of £1,154, on the representation made 
by him that the money was required to discharge the legacy duty then 
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payable on the testator’s residuary personal estate, and the money was so 
applied by John Thomas Thorley. On the 11th of February, John Thomas 
Thorley deposited with the plaintiffs certificates for £2,500 London and 
North-Western preference stock, standing in the names of the two defen- 
dants, as executors of the testator, by way of security for the repayment of 
the £1,154 and interest, and these certificates now remained in the custody 
of the plaintiffs. The plaintiffs had lately requested the defendants to sell 
so much of the £2,500 London and North-Western stock as would discharge 
the debt of £1,154 owing to them, but the defendants refused to comply 
with this request on the ground that the loan was made to the defendant 
John Thomas Thorley personally, and must be discharged by him alone, 
whereas the plaintiffs alleged that such loan was made by them to John 
Thomas Thorley as executor, and that the deposit of the certificates of 
railway stock was made by him as executor. The claim, therefore, was for 
payment to the plaintiffs of the £1,154, and a declaration that they were 
entitled to a lien on the railway stock for the amount due to them, and that 
the defendants might be ordered to concur with the plaintiffs in selling the 
railway stock; or, if the Court should be of opinion that J. T. Thorley 
had no authority as executor to deposit the certificates as security for the 
loan, then they asked a declaration that the debt might be paid out of the 
share of John Thomas Thorley in the personal estate of the testator. 

The defendant’s case was that the account when first opened at Child’s 
Bank was in the name of John Thomas Thorley alone, thus stamping it as 
his private account, and not as an executorship account; that, after they 
were informed of the deposit of securities being made on account of the 
executorship they had no right to transfer them to the private account of 
John Thomas Thorley without the express sanction of George Thorley, 
his co-executor, and that, in fact, George Thorley had withdrawn his order 
to the plaintiffs to follow the instructions of John Thomas Thorley before 
the railway certificates were deposited with them, and by a counter-claim 
the defendants asked for a declaration that they night have credit for the 
£3,827 improperly carried to the separate account of J. T. Thorley. 

The Vice-Chancellor said the defence to this action was one of the most 
unjustifiable he had ever seen. It was clear to his mind, both upon the 
defence put in and upon the evidence given by the two defendants, that 
whether individually or as executor, John Thomas Thorley had obtained 
the money from Messrs. Child and Co., and that the money was lent upon 
the executorship account. It was stated that John Thomas Thorley would 
receive from the estate between £9,000 and £10,000, and that he had not 
yet had the whole of the money to which he was so entitled, andit was further 
stated that he was now in a position to repay the advances made to him, 
therefore his Lordship could not understand how such a defence as this 
could have been putin. It appeared that Mr. Fane, one of the senior 
partners in Child’s Bank, was acquainted with John Thomas Thorley 
before the commencement of these affairs, and when he heard that he had 
come into this sum of £10,000 he congratulated him upon the matter. 
Then, on the 17th of June, 1878, Mr. Thorley went to Mr. Fane and told 
him he should have considerable sums to pay upon his executorial account, 
and asked for the loan of £3,000. Mr. Fane questioned him as to whether 
it was strictly for the purpose of his executorship, and he answered “ Yes,”’ 
whereupon Mr. Fane advanced the money, and Mr. Thorley deposited with 
him certain certificates of stock by way of security for the loan. When 
Mr. George Thorley gave his evidence he stated that, not being a business 
man, he had left to Mr. J. T. Thorley the principal management of the 
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executorship affairs, and, in fact, he did sanction the sale by the plaintiffs 
of the securities which had been deposited with them, and he also wrote 
this note to the plaintiff :—“ Follow the instructions of Mr. J. T. Thorley 
as to the disposal of the proceeds of, the sale effected on the 16th inst. of 
£1,400 South-Eastern debenture stock,’’ and other securities specified ; and 
there was another note from him to the same effect as to other securities, 
making in all about £3,800. What more was wanted to show that Mr. 
George Thorley left the management of his executorship affairs to his co- 
executor? If he had any mistrust of his co-executor he should have said 
so to Mr. Fane, but he did nothing of the kind, and he never gave them 
any reason for supposing he had any want of confidence in Mr. J. T. 
Thorley, Then there was the transfer of the stock and securities signed 
by George Thorley as one of the executors. The securities were accordingly 
sold and placed to the credit of Mr, J. T. Thorley’s account. After this a 
further advance was made to the amount of £1,154 upon the security of 
other stock on the representation by M. J.T. Thorley that he required the 
money for executorial purposes and to pay legacy duty. The money was 
advanced, and the legacy duty was paid. A more simple transaction it 
was impossible to conceive, but the defence set up was that the money was 
transferred to the private account by Mr. J. T. Thorley. The account was, 
in fact, opened by him for the purpose of the executorship, and there was 
no possible reason why the money should not have been placed to that 
account, and no complaint could be made by Mr. George Thorley after he 
had actually told the bankers, “‘ Do what Mr. J. T. Thorley tells you with 
regard to the proceeds of the securities.” There was no transgression of 
duty in any course taken by the bankers, and they had every reason to 
believe that it was all done with the sanction of both executors, Then, as 
to the evidence, there really was no conflict at all, and the evidence of Mr. 
J.T. Thorley utterly destroyed any ground for the defence, and yet he 
came here to attempt to delay and defeat the just claims of the plaintiffs. 
Mr. George Thorley stated that he had withdrawn his sanction of the second 
sale because he considered that the proceeds of the first had been appro- 
priated to the private account of his co-executor, but his description of 
what took place on the day he went to the bank was by no means clear or 
satisfactory. His Lordship must remind Mr. George Thorley that his 
defence raised a grave imputation against Mr. J. T. Thorley’s character. 
He had led the Court to believe that he had misappropriated the funds of 
the executorship estate, but it now turned out that. there was no ground 
whatever for imputing blame to Mr. J. T. Thorley for his conduct in the 
affair. The improper conduct had been Mr. George Thorley’s for setting 
up this defence, which was in his opinion utterly unjustifiable. He was 
sorry he could not make him pay the full costs as betweensolicitor and client, 
since it was very hard upon the plaintiffs that they should have any costs to 
pay for such a discreditable defence. All he could do was to give the plaintiffs 
the decree they asked for, and direct that the securities should be sold to re- 
pay the advances and the taxed costs. Thecounter-claim by the defendants 
would be dismissed, with costs. 





Tribunals of Commerce.—An attempt has been made in the City to 
illustrate the practical value of a tribunal of commerce or court of com- 
mercial arbitrament. It was announced in the following terms: “ A test 
tribunal of arbitration to act as a tribunal of commerce in the City of 
London, will (D.V.) sit in public at the Ward-Mote Court Room of the 





44 Banking and Commercial Law. 


Coleman-street Ward, London Wall, on Thursday, the ——, 1880, at 12.30 
for 1 p.m., to proceed in the arbitrament of a pending action, Mackness 
v. Hart.” The Court, we are informed, consisted of two mercantile men, 
and a lawyer as president. There is no reason why tribunals of com- 
merce should not be established in our great mercantile centres, but we 
shall be surprised if this is effected by private enterprise—Law Times. 


COMMON PLEAS DIVISION. 


NoveMBER, 1880. 
(Sittings in Banco, before Mr. Justics Linptey and Mr. Justice Lorzs.) 


MULLHOLLAND V. PENINSULA COMPANY (LIMITED). 
BILLS OF EXCHANGE—RIGHT TO ENDORSE, 


This was a special case stated for the opinion of the court as to the lia- 
bility of the defendants to repay to the plaintiff, as holder of four bills of 
exchange indorsed by the defendants, a sum of £20,000, with interest. 

Mr. Arthur Charles, Q.C., and Mr. Jeune appeared for the plaintiff; 
Mr. W. G. Harrison, Q.C., and Mr. Francis for the defendants. 

The defendants were a joint-stock company under the Act of 1862. In 
1862 the Iberian Irrigation Company was formed, of which one E. Higgins, 
merchant in London and Madrid, was managing director, and the objects 
of which are sufficiently described in the title. In 1863 the defendant 
company was formed, also under the Act of 1862, and it was declared in 
the memorandum of association that “ the objects for which the company 
are established are from time to time to purchase, contract for, acquire, 
re-sell, or exchange lands within Spain or Portugal, and lease, let, prepare 
for irrigation, drain,&c. . . and, if necessary, to borrow money for 
any of the purposes aforesaid . . . and to do all things necessary and 
conducive to the attainmeni of any of the above objects, and also to pur- 
chase or acquire shares in the Iberian Irrigation Company (Limited).” 
In 1865 the Iberian Company, being in want of funds, without which it 
was unable to carry on its business or earn any dividend, applied to E. 
Higgins that he should advance them money to complete the irrigation of 
the Toral Valley, by the Esla Canal. At this time the Peninsula Com- 
pany had 25,000 fanegas of land, worth some £60,000, as its property, and 
it was represented, and indeed was the fact, that unless the Iberian Com- 
pany completed their canal works the Peninsula Company could not finish 
theirs, so that the success of the two concerns was mutually interdepen- 
dent on each other’s solvency and operations. Accordingly, on the 28th 
September, 1865, it was resolved at a general meeting by the shareholders 
of the Peninsula Company “to indorse the bills” of exchange of the 
Iberian for £6,000, and periodically renew the same, on the security of 
certain estates—-viz., Mural Campo, Canalega, Aleamens, and Azqueva, of 
a stated value of £38,957. Subsequently advances to the amount of 
£20,000, claimed in this action, were made by the plaintiff on the surety- 
ship of the Peninsula Company as indorsers. The Iberian Company has 
passed from its nominal condition of irrigation to one of actual liquidation, 
and the Peninsula Company disputes its liability to repay the bills on the 
ground that it was ultra vires in them to indorse the bills, and not within 
the lines of business limited by the memorandum of association. The case 
of “ The West of England Bank, ex parte Booker,” a recent decision in 
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the July reports, and “ Ashbury Carriage Company »v. Rich,” a House of 
— Appeal, were relied upon in the argument as ruling the points of 
aw involved, 


The Court took time to consider its judgment. 


& 
— 


TRANSACTIONS OF THE MELBOURNE BANKS’ CLEARING HOUSE. 
For THE Quarter, Juty To SEPTEMBER, 1880. 








For Week ending Total _ Notes For Week ending Total Notes 
included included 
Thursday, Clearance. | therein, Thursday, Clearance.’ | therein. 





Fs £ F3 F3 

Bro. forward |13,861,000 | 1,351,000 
..++ | 1,822,000 | 180,000] 19th ,, .... | 1,828,000 | 194/000 
sees | 2,133,000 | 204,000] 26th ,, .... | 1,645,000 | 174,009 
sees | 1,648,000 | 206,000] 2nd Sept. .... | 1,956,000 | 188,000 
sees | 2,703,000 | 176,000] 9th ,, .... | 1,984,000 | 199,000 
sees | 1,632,000 | 182,000] 16th ,, .... | 1,732,000 | 184,000 
sees | 1,901,000 | 194,000] 28rd ,, .... | 1,672,000 | 189,000 
sees | 2,022,000 | 209,000] 30th 4, .... | 2,067,000} 242,000 








Forward .. | 13,861,060] 1,351,000 26 744,000 | 2,721,000 
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Reports of Joint Stock Banks, 


THE BANK OF NEW ZEALAND. 


Tue ordinary ‘half-yearly meeting of the shareholders of this bank was held 
at the head office, Queen-street, Auckland, on Friday, 22nd October last; the 
Hon. James Wittiams, M.L.C., President, in the chair. 

The GenzraL Manacer (Mr. D. L. Murdoch) read the advertisement con- 
vening the meeting, also the half-yearly report and balance-sheet as follows :— 

Thirty-eighth report of the directors of the Bank of New Zealand, to the 
half-yearly general meeting of the proprietors, held at the Banking-house, 
Auckland, on Friday, 22nd October, 1880. 

The directors have the satisfaction of submitting the following as the result 
of the past half-year’s operations :— 
The net profit, at 30th September, after full appropriation for 

all debts known to be bad or doubtful, and for usual reduc- 

tion in bank premises and furniture accounts, amountsto.. £76,152 3 0 
To which has to be added— 
Balance from half-year ended 31st March, 1880 ee oe 22,185 3 9 


Making a total available for division of ee a -. £98,337 6 9 

The following appropriation of which is now recommended— 
To payment of dividend at the rate of 10 

per cent. per annum on ee -» £50,000 0 0 
To bonus of 5s. per share, equal to 5 per 

cent. perannum .. oe ee oe 25,000 0 0 
To balance carried to profit and loss new 

account pe oe 9° ps ae 23,337 6 9 





£98,387 6 9 
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The dividend and bonus will be payable at head-office, Auckland, on Satur- 
day, 23rd October, and at branches on receipt of advice.—For the board of 
directors, JamMEs WILLIAMSON, President. 


AGGREGATE BALANCE-SHEET OF THE Bank or NEw ZEALAND. 
At the 30th September, 1880, including London Office at 31st July, 1880. 




















LIABILITIES. 
Dr. 
Capital .. oe on os ee an oe -. 1,000,000 0 0 
Reserve fund . we ae we we “ie 6 555,000 0 0 
Notes in circulation me ais we ‘ls Pe es 482,417 0 0 
Bills payable in circulation .. “ ee oe és 1,428,501 0 1 
Deposits and other liabilities .. ve ae wt “ 8,001,750 15 3 
Balance of profitand loss .. oe ne ots as 98,337 6 9 
$11,566,006 2 1 
Cr. ASSETS. 
Coin and cash balances at bankers .. ee fe -. £1,481,219 9 5 
Money on short call in London oe ae oe o 1,442,000 0 0 
Bullion on hand and in transitu és = a oh 172,402 7 7 
Government securities .. ee Se aa 246,230 14 0 
Bills receivable and securities in London on as 1,020,812 13 4 
Bills discounted, and other debts due to the bank . +s 6,984,454 2 8 
Landed property, bank premises, &c. oe oe i 218,886 15 1 
$11,566,006 2 1 
Dr. Prorit anv Loss Account. 
To dividend on 100,000 shares, of £10 each, at rate of 10 
per cent. per annum .. ee £50,000 0 9 
To bonus at rate of 5s. per share, equal to 5 per cent. per 
annum .. oe 25,000 0 0 
To balance carried to profit and loss new account . we “6 23,337 6 9 
£98,337 6 9 
Cr. 
By balance from half-year ended 31st March, 1880 ., os £22,185 3 9 
By net profit for half-year ended 30th Sept., 1880 .. ae 76,152 3 0 
£98,337 6 9 
Dr. Reserve Funp. 
To balance os os wie oe ne oe £555,000 0 0 
£555,000 0 O 
By balance from half-year ended 31st March, 1880 ve £555,000 0 0 
£555,000 0 0 


‘We hereby certify that we have examined the accounts of the Bank of New 
Zealand for the half-year ended 30th September, 1880, and that we have counted 
the cash balances om examined the bills and other securities held at the head- 
office, and compared the returns of the branches with the statements in the 
foregoing balance-sheet, and have found the same to be correct. 


“ JosepH L. Witson e 99 
Autan K. TAYLOR, } Anditors. 


The CHareMAN, in moving the adoption of the report and balance-sheet 
said: The result of the past half-year’s operations, as embodied in the report 
and balance-sheet which you have just heard read, though not so good as I 
had hoped when on last addressing you from this chair, I called attention 
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to the handsome balance we carried forward, and expressed a hope that at 
this period we would be able to make a substantial addition to the reserve 
fund, still affords ample ground for congratulatfon, as we have been able 
to maintain our dividend out of the legitimate profits of the half-year, 
without trenching on the balance held over from the previous period. Share- 
holders will, no doubt, have been paying some attention to the reports of 
other colonial banks during the past six months, which all bear testimony 
to the general depression in business still prevailing throughout the colonies; 
and this, combined with the difficulty of finding temporary outlet for the 
large resources at our command, and the high rates which, till recently, 
have ruled for deposits, sufficiently account for the limitation of our 
profits. You will, however, understand that I do not consider fifteen per cent. 
on a capital of a million, or an annual return to shareholders of one hundred and 
fifty thousand pounds, leaves room for any apology. We see no difficulty in 
continuing to pay it; and as trade revives and opportunity occurs to make more 
active and profitable use of the resources at our command we will, no doubt, be 
able, in addition, to increase the already handsome reserve fund, which surplus 
profits of past years have built up, and which now so materially adds to the 
dividend-earning power of the bank. Shareholders resident in this provincial 
district, which has been comparatively free from the results of over-speculation, 
cannot well realise the effect of the over-inflation of the past two years in other 
parts of the colony. "With such a large proportion of the business of the colony 
it could not be expected that we could avoid, nor do we wish in any way to blink 
the fact of our having had considerable losses, but it is a satisfaction to be able 
to assure you that we have been able to provide for them out of profits, and 
we have now the most cheering prospect of reviving trade and increased success 
in all the staple industries of the colony. The prospects of agriculturists have 
rarely been brighter than at the present time, and pastoral interests also appear to 
have a bright future before them. In the general prosperity which these pros- 
pects foreshadow, this institution must participate, and when I have the 
privilege of again addressing you from this chair I have no doubt I will be 
able to congratulate you on increasingly favourable results. The figures in 
the balance-sheet require little comment at this time, as practically they remain 
as they were at the last balancing-period. It will be seen that our resources in 
London are maintained at a very high point, that being the only market in 
which we can command temporary employment for surplus funds, but I trust 
the growing requirements of business in the colony will ere long enable us to 
use our funds locally, and to better advantage than the existing low price of 
money in London has enabled us to do. It will be noticed that a considerable 
increase has been made to the item of bank premises during the half-year, 
which is due to our having paid for the handsome building purchased in Sydney 
and to partial payment of premises in course of erection in Dunedin. It may, 
however, be satisfactory to shareholders to know that a re-valuation of the bank’s 
properties would amply provide more than sufticient to pay a full dividend, but 
our policy has been, and will continue to be, to write down this item far below 
value. With these remarks, I beg to move the adoption of the report and 
balance-sheet as read. 

Mr. J.C. Frrta; The statement that has been laid before you in the report 
and balance-sheet, and the comments made upon it by the President, leave me 
very little to say. Indeed, as to the entire operations of the bank during the 
past half-year, they leave little to be said from whatever point of view they be 
regarded. They do not require any comment. They have been eminently 
satisfactory. Such being the case during a very difficult period, I see no reason 
to doubt that in the new period which is now opening, that its success wiil con- 
tinue. I think the shareholders have every reason to look forward to no less 
prosperity in the succeeding half-years of the future than has been attained in 
the past. I have much pleasure in seconding the motion for the adoption of 
the report and balance-sheet. 

Carried unanimously, 
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Exzction or Drmectors. 


The Present said: The next business is the election of two directors— 
one in the room of Mr. G. B. Owen, who retires by rotation, the other to fill the 
vacancy caused by the resignation of Mr. Alfred Cox in the early part of the 
past year, to which vacancy the Hon. F. Whitaker has been temporarily nomi- 
nated by the board, and now retires in terms of the deed of settlement, but is 
eligible for re-election. John L. Campbell, Esq., and the Hon. Mr. Whitaker 
being the only candidates, I declare them duly elected—the former to succeed 
Mr. G. B. Owen, and the latter to complete Mr. Cox’s term. 

Carried unanimously, 

The Hon. F, Wuitaxker said: I should like to avail myself of this oppor- 
tunity to thank the shareholders for the position in which they have just placed 
me. Six months ago a vacancy occurring, the directors asked me to take a seat 
at their board. I felt flattered by their confidence, inasmuch as they had oppor- 
tunities of judging of the value of my efforts on behalf of the bank, having been 
from the commencement very active in my efforts to promote the interests of 
this institution, and having been connected with it ever since. I can only say 
that I duly appreciate the honour you have conferred uponme. I look upon 
this institution as one of the most valuable and important in the colony. It 
has been one of the most successful during the period of its career, it has con- 
ferred the greatest advantages on the shareholders, and has assisted the colony 
very largely from its resources. I could not feel otherwise than honoured by 
your confidence, and I again thank you. 


ELEcTION oF AUDITORS, 


On the motion of Mr. P. Comiskry, seconded by Mr, T, Hrux, Messrs. A, K. 
Taylor and G. B. Owen were elected auditors. 


Tue Directors AND OFFICERS. 


The Rev. Surrtey Baxer moved, ‘‘ That the thanks of the shareholders be 
iven to the directors and officers of the bank for their efficient services 
uring the past year.’ He was sure that they were all much pleased at the 

report which had been presented, and with what they had heard. He could only 

hope that the bank would be as successful in the future as it had been in the 
ast. 

’ Mr. JosePx Howarp seconded the motion. He considered the thanks of the 

shareholders had been well earned. The shareholders had every reason to be 

proud of the report and balance-sheet submitted to them, and to support the 

policy which had been foreshadowed by the President in his address. 

Carried unanimously. 

The Presipent said, in acknowledging the compliment: I may state that I 
feel very much gratified by the frequent repetitions we have had of this vote of 
confidence. There has been*nothing with which I have been connected in the 
colony in which I have taken a greater interest than in the rise and progress 
of this institution. These recognitions of service afford us the inducement to 
do all in our power to promote the interest of this institution. For my own 
part, my endeavours will be continued to assist the bank to pay the best dividends 
possible under the circumstances of the country. I thank you sincerely on the 
part of the directors of the bank. 

The GenEraL Manacer said: I have much pleasure in returning thanks on 
behalf of the staff for the vote which the shareholders have just passed. As the 
chairman remarked, it is truly gratifying that such votes are so uniformly passed 
at our half-yearly meetings, and I can assure you the repetition of it now will 
be duly appreciated by the staff, who, I doubt not, will use every exertion to 
bring about the results foreshadowed in the chairman’s speech. I beg again to 
thank you for your vote. 

The scroll minutes were read, and the proceedings terminated. 
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CITY OF MELBOURNE BANK, LIMITED. 


Tue directors have now to present the-balance-sheet-of the assets and liabilities 
of the bank as on 30th September, accompanied by a statemeht of profit and loss. 

The gross profits, after making full provision for bad and doubtful debts, 
amount to £22,922. 10s. 7d., to which is to be added balance from last half-year, 
£4,036. 8s. 1d.,—£26,958. 18s. 8d. Deduct contra amounts—interest paid and 
accrued on deposits, and rebate on bills current, £13,823. 16s. 4d.; note tax, 
$124. 2s. 7d.; charges account, £2,710. 5s. 1d.;—£16,658. 4s. Leaving for 
distribution, £10,300. 14s. 8d., which the directors propose. to appropriate as 
follows:—Dividend at the rate of 7 per cent. per annum, £5,250 ; bank premises 
in reduction, £1,000. ; balance carried forward, £4,050. 14s. 8d. ; £10,300. 14s. 8d. 
The business of the bank, which a reference to the figures of the balance-sheet will 
show to be steadily increasing, continues of a sound and satisfactory character. Mr. 
John Loyd Roberts, who retires from the board on this occasion, is eligible for re- 
election, and has given the required notice of candidature. During the half- 
year the Eastern branch has been closed, the prospects of business not being such 
as to warrant its continuance, and the board have thought it advisable, not only 
to write off this half-year all expenses incurred at that branch, but also to reduce 
head office premises account by the appropriation of £1,000. Mr. John Young, 
your manager for several years, has resigned the service, having accepted the 
management in Melbourne of the London Chartered Bank of Australia, and the 
board have appointed as manager, Mr. C. M. Longmuir, who for the last four 
and a-half years has filled the position of accountant; and as accountant, Mr. 
W. Robertson, from the Union Bank of Australia, and formerly of the Royal 
Bank of Scotland. 

Balance-sheet, 30th September, 1880. 

Dr. 
Capital subscribed, £300,000 ; uncalled, £150,000 ; paid-up, 

(being £2. 10s, per share on 60,000 shares of £5 each) 

£150,000; reserve fund, £5,000; profit and loss account, 


£10,300. 14s. 8d. oe ae £165,300 14 8 
Notes in circulation att ‘ve os ae ae oe 18,071 10 0 
Bills in circulation .. ee we ae Me ne ne 40,610 15 2 
Deposits .. 7 oe ee os oe ve e 351,913 16 1 


£575,896 14 11 





SE 

Cr. 
Coin and bullion .. es ee ee = r oe £40,062 18 5 
Bills remitted to London in transitu.. nr ee oe 41,949 14 8 
Balances due by other banks... ee és ne ee 21,469 13 2 
Bills receivable, and all other advances.. oe Sie -- 467,424 11 3 
Bank premises 4,989 17 6 


[From which it is now proposed to write off £1,000.) P 


£575,896 14 11 





| 


PRUFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid and accrued on deposits and rebate on bills current £13,823 16 
Note tax ee ee ee ee ee oe ee ef 124 2 
Charges for the half-year .. oe ee oe oe ee 2,710 6 
Balance oe oe oe ee ee on ve ee 10,300 14 


£26,958 18 


eo CO =a 





| 
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Cr. 
Balance from previous half-year .. ee ee ee oe £4,086 8 1 
Gross profits for the half-year, after full provision for bad and 

doubtful debts .. oe oe oe ee oe oe 22,922 10 7 


£26,958 18 8 


We hereby certify that we have examined the books and accounts of the City 
of Melbourne Bank, Limited, and that the above balance-sheet is correct. 


ANDREW Burns. ° 
H. W. Lowry, \ Auditors. 








THE COMMERCIAL BANK OF SCOTLAND. 


Report of the ordinary court of directors to the annual general court of pro- 
prietors, held 17th December, 1880. 

The directors have pleasure in submitting their annual report to the proprietors, 
accompanied by the annexed balance-sheet, showing more satisfactory results 
for the year ending 1st November last than for the two previous years. Although 
some of the staple trades of the country continue depressed, and the landed and 
farming interests are still suffering from a succession of bad crops, there can be 
no doubt that there has been a gradual general improvement in business, and in 
the condition of agricuiwurists during the past year. The demand for money for 
business purposes has not been great, but the bank’s means have been more fully 
employed than in 1879. The profits of the past year (after deducting an ample 
sum to meet losses and contingencies) amounted to £151,075. 19s. 6d. The 
directors propose that the dividend now to be declared shall be at the rate of 13 
per cent. per annum, amounting to £130,000, whereof £60,000 having been paid 
in July last, there will remain £70,000 to be paid on Monday, the 3rd day of 
January next. They further propose that £10,837. 7s. 2d., be added to the fund 
of undivided profits or rest, making it £435,000 ; that £5,000 be written off bank 

remises account, and that the remaining balance of profits, viz. , £5,238. 12s. 4d., 
a carried forward at the credit of profit and lossaccount. After applying £5,000 
in reduction of bank premises there will remain a balance of £174,330. 0s, 9d., at 
the debit of that account, being less than one half of the original cost, There has 
been a very considerable rise in the value of the investments of the bank in the 
Government funds, Bank of England stock, the bank’s stock, debenture stocks, 
&c., during the past year, but they stand in the bank’s books at cost prices. The 
directors, however, with the approval of the meeting, propose during the curren 
of the year upon which they have entered to offer the amount of their own stoc 
held by the bank rateably to the proprietors, at such a price as the directors may 
think suitable, and that the profit arising therefrom shall be added to the rest. 
The subject of registering under the ‘‘ Companies Act, 1879,” has been under 
the consideration of the directors of this as well as of the other unlimited banks 
of Scotland. In their memorial to the Chancellor of the Exchequer in June, 1879, 
these banks expressed their approval of the main object of that measure, viz.— 
‘The restriction within reasonable bounds of the liability of shareholders ;” but 
as the wishes of the banks with regard to some of the provisions of the measure 
were not complied with by the legislature, there still remains some hesitation to 
come under the Act. That feeling has gained additional force since the recent 
action of the three old chartered banks in applying for private Acts of Parlia- 
ment to enable them to avail themselves of certain’ parts of the Acts 1862-80, 
without coming under all of their provisions. It will be the duty of the directors 
of the bank to watch the progress of these Bills; and meanwhile the directors, 
though favourable to the principle of limited liability, must ask the proprietors 
to trust to their doing what they may consider best in this matter for the interest 
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of the bank. Mr. A. Gillies Smith having resigned the appointment of one of 
the auditors of the bank, the directors nominated Mr. James Howden, C.A., to 
act along with Mr. Pearson as one of the auditors. The certificate of these 
gentlemen is appended to the balance-sheet hereto annexed. It is proposed that 
Messrs. Pearson and Howden be appointed by the proprietors to be auditors for 
the purpose of auditing the next annual balance-sheet. It is proposed that the 
Most Honourable the Marquis of Tweeddale shall be elected Governor of the 
bank. In room of Sir Archibald Hope, Bart., the senior director, who retires by 
rotation, and of George Monro, Esq., who has intimated his intention, in con- 
sequence of the state of his health, of retiring from the board, it is proposed that 
Sir Alexander Grant, Bart., D.C.L., LL.D., Principal of the University of 
Edinburgh, and Alexander Henderson, Esq., of Stemster, and of 12, Belgrave 
Crescent, Edinburgh, Convener of the county of Caithness, shall be elected 
ordinary directors of the bank; that Alexander Matheson, Esq., M.P., shall be 
re-elected deputy-governor, and that Andrew Gillon, Esq., of Wallhouse, and 
George Monro, Esq., Sheriff of Linlithgow, Clackmannan and Kinross-shires, 
shall be elected extraordinary directors along with those whose names remain 


on the list. 
Abstract of the Balance-sheet at 1st November, 1880. 


Dr. LIABILITIES. 
1. To the public—Deposits, £9,157,214. 18s. 7d, ; notes in 

circulation, £848,771; acceptances and endorsements, 

£100,947. 1s. 7d.; drafts, circular notes and other 

liabilities, £157,662. 68. 9d. .. se ee oe «. $10,264,595 6 11 
2. To proprietors—Paid-up capital, £1,000,000; rest, 

£435,000; dividend proposed to be paid on 3rd January, 

1881, £70,000; sum proposed to be carried forward in 

profit and loss account, £5,238. 128. 4d. oe ee ee 1,610,288 12 4 


Total liabilities ee ee oe ee ee £11,774,833 19 3 





* ASSETS, 

". 

Gold, silver and copper coin, and notes of other banks, 
£769,919. 1s. 1d.; money in London with banks and 
brokers, at call, and at short notice, £807,380. 12s. 5d. ; 
money with country banks, £23,169. 7s. 4d.; bankers’ 
drafts, cheques and other demand documents in course of 
transmission and in hand, £270,272. 9s. 3d. oo . 

British Government securities, £1,211,326. 1s. 5d.; Indian 
Government 4 per cent. debentures, stock of the Bank of 
England, Corporation of London 4 per cent. bonds, and 
short loans on securities, £490,037. 12s. 10d.; debentures 
and debenture and preference stocks of British railways, 
£315,686. 2s. 6d.; heritable property not occupied by the 
bank, and yielding rent, £67,501. 19s. 10d.; other invest- 
ments, £18,239 16s. 8d. ee ee ee oe ee 

Advances on accounts and bills discounted, £7,381,605.9s.7d.; 
City of Glasgow Bank, for notes and vouchers, £102,691. 
14s. 1d.; bank premises at Edinburgh and branches, 
£174,330. 0s, 9d.; liability of customers for acceptances 
and endorsements, per contra, £100,947. 1s. 7d. ; the bank’s 
stock (£56,285, 14s. 1d. at 834 per cent.) and other assets, 
£51,726. 9s. 11d, ee oe ee ee oe ee 7,811,300 16 11 


Total assets 4. os oe ee ee ++ £11,774,8383 19 3 


$1,870,741 10 1 


2,092,791 13 3 





Peter Lane, Accountant. 
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CERTIFICATE BY THE AUDITORS. 

Asauditors appointed by the Commercial Bank of Scotland, we beg to report 
that we have been afforded free and full access to the books of the bank, and to 
the returns from the numerous agencies, and we hereby certify :—1st. That the 
foregoing abstract balance-sheet is correctly made up from the books, and gives 
a true state of the bank’s affairs as at 1st November, 1880, 2nd. That the coin, 
notes, money at call and at short notice, Government securities, and other in- 
vestments, are correctly stated. 8rd. That all the investments are moderately 
valued. 4th. That the heritable properties held by the bank, having respect 
to the original purchase prices, stand in the books at a low value; and 5th, 
That the system of checks maintained at the bank’s head office and branches 
is efficient, and that ample care appears to be taken that advances to customers 
shall not exceed due bounds. 

Cnas. Pearson, C.A. 

Edinburgh, 8th December, 1880. James Howpen, C.A. 





NORTH OF SCOTLAND BANK. 


Report by the directors to the fourty-fourth annual general meeting of the 
shareholders, 5th November, 1880. 

Including profits, £3,215. 11s. 4d., brought forward from the previous year, 
and after all bad and doubtful debts have been provided for, the balance of 
profit and loss account at the close of the present year is £55,034. 8s. 6¢. The 
half-yearly dividend, at the rate of 12} per cent. per annum, paidin May, 
amounted to £24,656. 5s.; a similar amount is réquired for the half-year’s divi- 
dend payable on 5th November, also free of income-tax, £24,656. 5s.; the 
third annual payment to the officers’ guarantee fund, authorized in 1878, is 
£250—£49,562. 10s. The surplus, £5,471. 18s. 6d. is carried to next year’s 
profit and loss account: Thé’‘reserved fund remains £203,441. During the past 
year there has been a slight recovery from the long continued depression of 
trade, but rates of interest have remained low; and difficulty was experienced, 
especially during the earlier months of the year, in advantageously employing, 
in London, the floating balances. The excellent harvest in Scotland is expected 
to bring about a revival of trade and a healthy demand for money at remune- 
rative rates. The directors have observed with interest the adoption of the 
Banking and Joint-Stock Companies Act of 1879 by several leading banks in 
England ; and the apparent success which has attended that course leads to 
regret that the measure was not also framed so asmore thoroughly to meet the 
special circumstances of Scottish banking. Should the directors, on further 
conference with the other banks interested, consider that the Act can, with 
advantage, be adopted by this bank, they will take steps to ascertain the opinion 
of the shareholders. The directors have associated Mr. Edward Fiddes with Mr, 
Lumsden as joint-managers, and appointed Mr. Charles A. Mollyson secretary 
of the company and superintendent of branches. They believe that these arrange- 
ments will be satisfactory to the shareholders and advantageous to the bank. Of 
the directors, who all retire as usual, Messrs. Archer Irvine Fortescue and Mr. 
Francis Aberdein are not eligible for re-election at present; the others again 
tender their services, The directors recommend that the vacant seats be filled 
up by the election of Mr. James Matthews, architect, and Baillie George 
Donald, merchant, both of Aberdeen. The auditors, Mr. John Young, F.C.A., 
London, and Mr. James Meston, C.A., Aberdeen, are eligible for re-election, 
and offer their services. 

Abstract-balance sheet, 30th September, 1880. 





™ Dr. LIABILITIES. 

I. To the Public :—Notes in circulation ue .. we £867,880 0 0 

Deposits and credit balances ve aS ae es -» 2,668,331 11 10 

Balances due to banking correspondents oe ie es 9,841 7 0 

Drafts issued, payable on demand ee ne ‘ie Ve 22,219 19 3 

Acceptances and guarantees for customers, as per contra =, 70,490 11 7 
£3,138,213 9 8 




















North of Scotland Bank. 


II. To the Partners :—Capital authorized—100,000 shares of 
£20 each—£2,000,000, subscribed—98,625 shares (£4 per 
share paid), £394,500; reserved fund, £203,441 ; profit and 
loss :—balance at 30th September, 1879, £3,215. 11s. 4d. ; 
net profit for the year ended 30th September, 1880, after 
providing for bad and doubtful debts, £51,818. 17s. 2d.— 
£55,034. 88. 6d. ; less dividend paid in May last, £24,656. 5s. 
atk « «= .-<« --— «. ee e5 





£3,766,532 13 2 
ASSETS. 
* Cr. 
Gold and silver coin at head office and branches oe -. £237,861 5 10 
Cash at call with London bankers (Messrs. Barclay & Co. and 
the Union Bank of London) .. oe ois oe . 
Ditto, with other banking correspondents, exchangeable no 
and cheques on other banks .. ee oe ee -» 106,104 3 6 
Investments :—Consols and other securities of the Briti 
Government, £215,737. 10s.; Indian and Colonial Govern- 
ment securities and Bank of England stock, £60,832. 10s. ; 
uaranteed preference stocks and other stocks and shares, 
£51,882, 17s. 2d... ae ae aS oe = -- 828,452 17 2 
Life policies—present value ee oe oe ee oe 26,653 0 0 


156,720 10 2 


£855,791 16 8 
Bills discounted, advances on cash credit bonds and on other 
accounts and securities .. oe ae oe oe +. 2,705,282 12 8 
Bank buildings, furniture and fittings, at head office and 
branches, £82,589. 6s. 5d.; heritable property, yielding 
rents, £52,378. 5s. 10d... a a =e ee , 134,967 12 
Customers, for bank’s acceptances and guarantees, as per contra 70,490 11 


“100 





£3,766,532 13 2 





v GrorcE JamMIEson, Chairman. 
_. Ros. LumspEN, Manager. 


Avupitors’ Report. : 


We have examined the books and accounts of the North of Scotland Bank for 
the year ending 30th September last, and find the balance-sheet, of which the 
foregoing is an abstract, in accordance therewith, Our audit on this occasion 
has béen conducted in the same unrestricted manner as last year, details of 
which may be seen on reference to the report which we then made. We doubt 
not it will be satisfactory’ to the shareholders to learn thatthe provision madein 
last year’s accounts for losses has proved amply sufficient, and that the few 
advances, which ih our last report were alluded to as being of considerable 
amount, have since been reduced, or otherwise placed ona more satisfactory 
footing. From our examination of the books and documents, and from the 
information placed before us, we are of opinion that due provision has been 
made for all ascertained and anticipated losses, and that the abstract 
balance-sheet now submitted exhibits the result of the year’s transactions, and 
the true state of the affairs of the bank. 


Jno. Youne, F.C.A., London, 


; i = JAs. Mzston, 0.A., Aberdeen. 
Aberdeen, 15th October, 1880. 
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QUEENSLAND NATIONAL BANK, LIMITED. 


Art the sixteenth half-yearly meeting of shareholders, held 29th July, 1880, at 
Brisbane, the Hon. F. H. Hart, M. L. C., in the chair, the following report 
was presented :— ' 

The directors have the pleasure of submitting to the shareholders their six- 
teenth half-yearly report, with the balance-sheet, certified by the auditors. 

The net profits for the half year ended 30th June last, after making pro- 
vision for rebate on bills current, interest accrued on deposits, and bad debts, 
amount to £27,387. 16s. 7d., balance from previous half-year, £5,160. 188. 7d., 
—£32,548. 15s. 2d., less amount of tax on note circulation £2,258, 12s. 8¢.— 
£30,290. 2s. 6d. The directors recommend that this sum should be appropria- 
ted as follows :—To dividend at the rate of 10 per cent. per annum £22,528, 10s., 
to reserve fund (making £100,000) £5,000, to balance carried forward to next 
half-year £2,761. 12s. 6¢.,—£30,290. 2s. 6d. During the half-year the branch 
at South Brisbane was closed. The directors, after careful consideration, 
having concluded that the bank’s interests would be promoted by the establish- 
ment of a branch in Sydney, took steps recently to secure eligible premises in 
that city. Arrangements have been completed for purchasing the freehold and 
building now occupied by the bank of New Zealand, in Pitt Street, for the sum 
of £12,000. The first portion of the Queensland Loan of 1879, amounting to 
£2,000,000, was offered by the bank in London, in April last, and the successful 
result of this operation cannot be otherwise than gratifying to the shareholders. 
The directors are glad to report that the business of the bank in all its branches 
continues to progress steadily and satisfactorily. 


E, R. Drury, 
General Manager. 


Balance-sheet for the half-year ending June 30th, 1880. 
(London Branch Accounts being included to March 31st, 1880. ) 


Capital paid up .. ss we new we we £450,570 
Reserve fund oe ee eo ee ie ee «» 95,000 
Notes in circulation we eo . os we e+ 151,267 


Deposits and other liabilitie ee ee oe oe «» 1,774,885 


0 
0 
0 
3 
5 
Profit and loss eo oe oo oe oe ‘a ee 30,290 6 


0 

0 

4 4 0 

Bills in circulation. . ee ee ee ee ee oe 30,291 3 
2 

2 





£2,532,303 8 2 
———— 


Cr. 
Coin and bullion, £456,337. ls. 5d., cash balances, 

£247,362. 17s. 7d. oe ee oe oe ee «» £703,700 9 0 
Bills remitted and in transitu oe oe ee ee -- 29,488 2 0 
Bills receivable and all other debts due to the bank... »- 1,727,705 6 6 
Bank premises, furniture, and stationery... ee oe e- 71,409 11 9 
£2,532,303 8 2 
RR coe 

Dr 

PROFIT AND LOSS ACCOUNT. 

Expenses, head office and twenty-six branches oe +» £20,886 19 7 
Bank-note tax for quarters ending March and June .. we 2,258 12 8 


ee ee ee ee ee ee ee ee 30,290 2 6 


£53,436 14 9 


— 
es Se 
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Cr. 
Balance from last half-year rm we oe oe 
Gross profit, after providing for bad debts, interest accrued 
on deposits, and rebate on bills current .. oe ee 48,274 16 2 


.. «$5,160 18 7 


£63,435 14 9 


| 


RESERVE FUND. 


Cr. 
Balance at 31st December last oe ae a oe «» £95,000 0 0 
Transferred from profit and loss account .. oe oe -» 6,000 0 0 
£100,000 0 0 











We hereby certify that the above is a true and correct statement of the affairs 
of The Queensland National Bank Limited, on 30th June, 1880. 


T. Unmack . 
A.B. ‘WEssTER, } Auditors. 


REPORT OF THE AUDITORS, BRISBANE, 17th suty 1880. 


We hereby certify that we have examined the balance-sheet for the half-year 
ending 30th June last. The several items detailed therein agree with the 
balances in the general ledger at the head office, and with the statements furnished 
from the various branches, these latter being passed as correct in accordance 
with the certificates of the respective branch managers and accountants. We 
have counted the cash and examined the bills on hand at the head office on 30th 
ultimo, and found the same correct. The securities held at the head office have, 
at the request of the directors, been examined by Mr. J. H. Flower, solicitor to 
the bank, and we have seen his certificate to the effect that they are in order. 
We further certify that the balance-sheet is a full and fair one, exhibiting a 
true statement of the affairs of the bank on 30th June, 1880. 


Tuo. UnMAcK : 
A. B. WEnSTER, } Auditors. 





ROYAL BANK OF SCOTLAND. 


Rerort by the Court of directors to the General Court of proprietors held at 
Edinburgh, 30th November, 1880, Mr. Stirling, of Kipendavie, in the chair. 
The directors have now the pleasure of submitting to the proprietors the 
usual abstract statement of the affairs of the bank as at the 9th October last, 
with profit and loss account for the year ending at that date, The latter shews 
a net profit of £197,693, 4s. 7d.; and having regard to the continued low rates 
of interest which have prevailed throughout the year, and to the absence of 
demand for money, even at these low rates, the directors congratulate the pro- 
prietors on being able to declare a dividend at the same rate as has been paid 
since 1874. This for the year requires £190,000, and leaves a surplus of £7,693, 
4s. 7d. After providing 25 per cent. of the year’s expenditure on new bank 
buildings, and extinguishing the cost of furniture, &c., at London, and at the 
other branches taken over in 1878, the bank’s clear rest stands at £725,469, 7s, 
5d., after writing off every bad debt, and making full provision for every doubt- 
ful debt. The balance-sheet again exhibits a considerable increuse of deposits, 
and this is general over the branches, and still goes on. It is doubtless the 
result of the inactivity of trade, the absence of speculative enterprise, and the 
difficulty experienced in finding suitable‘fpermanent investments, A reduction 
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in this abnormal accumulation of money on deposit would mark a more healthy 
state of trade, leading to more remunerative rates than have of late years been 
earned for the use of money. The directors record with deep regret the death, 
since last General Court, of two of their number, Mr. William Wilson, and Mr. 
Graham Menzies. In regard to the proposed application to Parliament for 
extended powers, the directors have little to add to the special report recently 
issued to the proprietors. The Bill is now under consideration, and will in due 
course be submitted to a special General Court. 


J. 8. Fuemine, Cashier and General Manager. 


Abstract state of affairs at 9th October, 1880. 


LIABILITIES. 








To the public—deposits with accrued interest ee -- 12,279,691 13 3 
Notes in circulation .. ae a as at an 744,783 0 0 
Drafts outstanding—payable on demand, £133,214. 7s. 5d.; 

within fourteen days, £66,954.15s. 11d... ee oe 200,169 3 4 
Acceptances on account of customers .. oe oe 9 277,162 8 9 
Indorgement of foreign bills negotiated for customers “e 11,763 16 4 
Total liabilities to the public ..  ,.. re a +» £13,513,470 1 8 
To the proprietors—capital, £2,000,000; rest, £725,469. 

7s. 5d.; proposed half-year’s dividend at Christmas, 

£95,000 a ee ee ee ar oe “ 2,820,469 7 5 
Total liabilities .. oe ee oe ee ee +» $£16,333,939 9 1 


| 





ASSETS, 


Gold and silver coin, notes of other banks, and cash with 
Bank of England, Coutts & Co.,and Union Bank of Lon- 
don, £1,258,396. 13s. 2¢.; money in London at call and 
short notice, and cheques, etc., payable on demand, and 
in transitu, £2,119,678. 3s. 9d.; consols and new three 
per sents,, and Bank of England stock, £1,440,772. 8s. 
7d.; Indian Government securities, and Metropolitan 
consols, £167,219. 12s.; railway debentures, and other 
stocks and investments (including £13,318, 4s, 8d. of 
Royal Bank stock), £284,682. 14s. 11d. .. ..  .. ‘5,270,749 12 6 

Bills discounted, not exceeding three months to run, 
£4,159,902. 9s. 9d.; exceeding three months, £1,122,220, 
7s. 5d., £5,282,122. 17s. 2d. ; advances on cash credit and 
current accounts, £3,831,259. 0s. 1d.: loans on stocks and 
securities for short periods, £1,040,839. 9s. 11d. ; City of 
Glasgow Bunk, for notes retired, and deposits, &c., 

aid under arrangement with liquidators of December 
1879, £186,324. 14s. 10d.; customers, for acceptances, 
per contra, £277,162. 8s. 9d.; customers, for indorsements, 
per contra, £11,763. 16s.4d.; bank buildings at Edin- 
burgh, Glasgow, and 66 branches in Scotland, £219,329. 
9s. 4d.; property in Edinburgh, Glasgow, and Dundee, 
ielding rent, £103,022. 3s. 5d.; freehold property in 
mdon, partly occupied by bank and partly yielding 


rent, £111,365. 16s,10d, .. +e 11,063,189 16 8 





Total assets ee oe ee ee we ee +» £16,333,939 9 1 
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PROFIT AND LOSS ACCOUNT. 


r. 
Furniture, &c., at new branches, and 25 per cent. of the 


year’s expenditure on new buildings written off.. ee £3,114 9 2 
Dividend for half-year, paid at Midsummer te oe 95,000 0 0 
Dividend for half-year, recommended to be paid at Christ- 

mas at the rate of 9} per cent. per annum, free of 

income-Tax .,. ee ee oe oa oe aie 95,000 0 0 
Balance, being free rest or undivided profits, carried 

forward ee ee ee oe ee ee ee 725,469 7 6 





£918,583 16 7 





Cr. 

Rest at 11th October 1879 oe ee ee oo ee 

Gross profits, after deducting rebate on bills current and 
income-tax, and providing for all bad and doubtful debts, 
£333,498, 1s. 94.; less charges at head office and 122 
branch establishments, including salaries, directors’ fees, 
rents, taxes, and repairs, furniture, stationery, licenses, 
cost of circulation, and all expenses of management, 
£135,804, 178, 2d.; net profits .. ve ve oe 197,693 4 7 


£918,583 16 7 


£720,890 12 0 





F, A. Mackay, Accountant. 


After the ordinary business of the meeting was disposed of the chairman, 
adverting to the proposal to apply to Parliament for extended powers, said :— 

With regard to the proposed application to Parliament, I now wish to make a 
few remarks. The circular issued ten days ago explained as fully as could be 
done in that form our aim and object. It is the wish of the directors that in 
regard to a step of the highest importance you should, with the utmost frank- 
ness, be made aware of their views. It has for years been foreseen that with a 
rapidly growing business like that of the Royal Bank the enlargement of its 
basis of security and credit must, in your interest, and in the public interest, 
sooner or later be faced, and we have no wish to disguise the fact that the dis- 
cussion of the last two years regarding the position of the three old banks as 
chartered and therefore limited, has given point to that feeling. The subject 
was brought before us several weeks ago, and, after consideration at repeated 
meetings, we were unable to reach the conclusion that, consistently with our 
duty to you and our responsibility as directors of a great public institution, we 
would be justified in sitting still. Mr. Fleming then submitted at our request 
a very full memorandum reviewing the past history of the bank, and the growth 
of its capital, and discussing the whole subject. It is too long to read to you, 
but its substance is given in the circular already issued. I need not tell you, 
that a subject of so very great importance was well debated and considered, and 
all the reasons for and against taking action were deliberately weighed ; and the 
resolution at which we arrived, after conferring with the other two old banks, 
was, that it was expedient to apply to Parliament for extended powers. 

As was to be expected, the movement on the part of the three banks has been 
freely criticised. The directors have every reason to feel satisfied with the 
reception the proposal has met. Every proprietor who has been in communi- 
cation with the bank .has expressed approval. In the press there has been 
complete unanimity on this point—and it is the main point—that we were right 
in taking action, As usual, there is diversity of opinion as t> tho particular 
course proposed. The Zimes characterises it as clumsy. We all along felt it 
would have been preferable to have had only one kind of capital], but unfortunately 
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we are shut up by the circumstances to the clumsy course, for no other is open 
to us. It may be well to make this clear. It is asked “ Why not tack on to 
your existing stock a liability for four or five times the amount, leaving your 
paid-up capital as it is?’’ But surely it is too plain for argument, that not even 
Parliament could impose upon any individual a liability which he never under- 
took. The holders of fully paid-up stock in a corporation like this cannot 
involuntarily be subjected to further liability, and the attempt would be hopeless 
to get the formal assent of the three or four thousand individuals who are 
interested in our stock, for no majority, however large, could bind a minority 
in such a matter. But it is said, * Why not register under the Act of 1879?” 
The answer again is equally simple; for in point of fact we cannot so register. 
The Act is not, and never could be made, applicable to a corporation. The 
object of the Act was to enable unlimited companies to limit their liability. 
We, being already limited, seek power to extend our liability. And, even if we 
could have registered under -the Act, registration would not enable us to create 
new capital without the special sanction of the Crown or Parliament. In short, 
no course has been suggested which is practicable, and we are now, as we were 
at the outset, shut up to that we have followed as the only possible course for 
attaining the end we have in view. We shall ask you, then, at the General 
Court to be specially held for the purpose of considering the Bill after the 
meeting of Parliament, to.approve of the object of the Bill, and of the course we 
propose to secure that object as the only one open to us. At this stage, or even 
at that meeting, it will be premature to consider in what way you are to exer- 
cise the powers when you obtain them. Our object at present is to get the 
powers. But you may expect that we should give you some indication of our 
views. Without committing ourselves as to the recommendation which it will 
be our duty to submit to you at the proper time, and without in any way com- 
mitting you, our feeling at present is that when an Act is obtained, you should, 
as a first step, create two millions, of which 10 per cent., or £200,000 should be 
called up, the payment of that sum being spread over two or three years. The 
new stock would, of course, be offered in the first instance to the proprietors on 
the register at the time, on such terms as they should decide, Judging from 
experience in other cases where a similar operation has taken place, the new 
stock would be eagerly sought for. : 
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Communications. 


To the Editor of the Bankers’ Magazine. 


ENDORSEMENT OF CHEQUES. 

Sir,—A. makes a cheque payable to B. or order, B, endorses it over to 
C., who writes his discharge above that of B. Is it competent for a 
banker to return such a cheque for irregularity in the endorsement ? 
Thanking you in anticipation, Tam, Sir, yours faithfully, 

T. F. H. 
© [The banker may be justified in treating the endorsement as irregular, 
but we do not consider it is very material where C. exdorses so long as he 
does endorse. Tho legal presu.aption would, we think, be, that OC, 
indorsed after B., although his name stood before B.’s.—Ep. B. M.] 





A CHEQUE payable to the order of Mrs. Bridget O’Conner, and she not 
being ableto write, the cheque is endorsed thus—Mrs. Bridget O’Conner 
x her mark witne:s D. Ryan, Dundalk. Kindly say if such endorse- 
ment is quite regular, and affords a sufficient discharge, H. A, 
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[We do not think such endorsement is quite regular, “ Mrs.” is not 
intended for a name. A banker might he justified in rejecting the 
cheque, but we think he might allow the “ Mrs.” to be struck out as sur- 
plusage if he thought fit.—Ep. B.M.] 





STAMP DUTY ON CHEQUES. 


S1z,—Will you oblige me by stating in your next number whether you 
consider the orders of a Highway Board on its treasurer are liable to 
stamp duty. Yours faithfully, 

G.5.R 


[We do not think the Highway Acts contain any exemption, but some- 
thing may depend upon the form of the order, and whether the treasurer 
is a banker or a mere clerk or servant of the Board. If a merchant wrote 
an order on his cashier to pay money, it would not be liable to stamp 
duty.—Ep. B.M.] 





JOINT ACCOUNTS. 


A bank opens an account in names of John Adam, James Bald, Peter 
Bain, and allows them to overdraw £300 on their cheque signed by the 
three parties. Can the bank, if need be, rank in full on each estate, or is 
each party only liable to the bank for £100, and can you state the prac- 
tice of English banks in such cases ? xX. 

[It is not stated whether the parties were partners. If so, the bank 
can claim on the joint estate only, but we think if they were not part- 
ners, and there consequently existed no joint estate, then the bank could 
prove for £300 against each, receiving no more than 20s. in the £ in all,_— 
Ep. B.M.] “ 





PAYMENT OF STOPPED CHEQUE. 


Srr,—Will you kindly give your opinion on the following question; 
—If the drawer of a cheque give notice to the bank on which it is 
drawn to stop payment of it, and when presented itis inadvertently 
paid, will the bank incur any liability by having cashed it, and has 
the drawer any remedy? Yours faithfully, 


E. H. 
\. bank cannot debit the drawer with a cheque he has stopped, 
and therefore ordered the bank not to pay.—Ep. B.M. | 


— 
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TENDERS FOR BILLS ON INDIA. 


Tenders were received, 24th November, at the Bank of England for £300,000 
in Government Bills on India. The amounts allotted were:—-To Calcutta, 
£282,800 ; to Bombay, £5,500; and to Madras, £11,700. Tenders on all Presi- 
dencies at 1s, 73d, receive about 5} per cent.; above that price in full. 

Tenders were reccived, lst December, at the Bank of England for £350,000 
in Government Bills on India. The amounts allotted were;—To Calcutta, 
£321,900 ; to Bombay, £21,800; and to Madras, £6,300. Tenders on all Presi- 
dencies at 1s. 743d. receive about 11 per cent. ; above that price in full. 

Tenders were received, 8th December, at the Bank of England for £350,000 in 
Government Bills on India. The amounts allotted were :—To Calcutta,£ 182,700 ; 
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to Bombay, £150,000; and to Madras, £17,300. ‘T'enders on all Presidencies at 
1s. 73d. receive about 6 per cent. ; above that price in full. 

Tenders were received, 15th December, at the Bank of England for £350,000 
in Government Bills on India. The amounts allotted were:—To Calcutta, 
£382,600; and to Bombay, £17,400. Tenders on both Presidencies at 
1s, 7434. receive about 13 per cent.; above that price in full, 


4 





BANKING MOVEMENTS. 


On and after Monday, the 6th of December, 1880, the business of the London 
office of the Bank of Victoria will be carried on at 28, Clement’s lane, 
Lombard street, E.C. 

Messrs. Green, Tomkinson & Co. notify that Mr. James Tomkinson retires 
from their firm, and that they have admitted into partnership Mr. Charles 
Ridley Smith, brother of Mr. Ridley Smith, of Messrs. Smith, Payne and 
Smiths. The style of the firm will remain unaltered. 

The Standard Bank of London, Limited, is announced with a capital of 
£2,000,000 in £20 shares (£10 per share with reserved liability), first issue 
60,000 shares. 

Mr. Bertram Wodehouse Currie, of the firm of Glyn & Co., has been ap- 
pointed to the vacant seat on the India Council, Mr. Currie brings to the 
Council a practical experience in business matters which will be of service to 
the Indian Government in its financial operations. 

It is announced that the Hon. Sidney Carr Glyn, M.P., has been elected 
a director of the Bank of Egypt. 


stilties 


MONTHLY CHRONOLOGY. 


Nov. 29.—The Council of Judges decided in favour of abolishing the offices 
of Chief Justice of the Common Pleas and Lord Chief Baron, 
29.—Earthquake shocks in Scotland and Ireland reported. 
29.—The Secretary of State for India in Council announces the issue of 
£3,500,000 India three-and-a-half per cent. stock at the minimum price of 98 per 
cent. 
Dec, 2.—The City Corporation resolved to present the freedom of the city and 
a sword to General Sir F. Roberts. 
2.—Bank of England reserve, 48 per cent.; consols, 983, 9. 
6.—The Ist battalion Grenadier Guards left London for Ireland. 
6.—The allied fleet at Teodo Bay dispersed. 
6.—President Hayes’ Message to the United States Congress; proposed 
reduction of interest on the public debt. 
— meeting near Brookeborough, Enniskillen, prohibited—the Riot Act 
read. 
2" National Land League agreed upon an address “to the people of 
Jister. 
re for the Panama Canal Company opened in the United 
8. 
8.—A fresh earthquake at Agram reported. 
9.—Bank of England notified a rise of their rate to 3 per cont. 
§.—Bank of England reserve 6} per cent. ; consols, 983, 7. 
‘ ee at the Naval Steam Coal Colliery at Penygraig; nearly 90 
ives lost. 
10.—Chilian advance on Lima reported. 
13.—A Cabinet Council hastily summoned to consider the alarming condition 
of Ireland, It was decided not to summon Parliament before January 6th. 
14.—The Porte sent a circular note to the Powers on the armaments of Greece. 
14.— Bank of England reserve, 453 per cent. ; consols, 983, 3. 
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Ponthly Hotes, 


The directors of the National Provincial of England have declared a half- 
yearly dividend at the rate of 8 per cent. per annum, and a half-yearly bonus 
of 5 per cent., making together 9 per cent. for the six months. 


At the meeting of the Bank of British North America, an interim dividend 
was declared at the rate of 5 per cent, per annum. 


At the meeting of the Bank of Ireland, a dividend was declared of 5} per 
cent, for the half-year, carrying forward over £6,000. 


The directors of the Provincial Bank of Ireland announce a dividend of 64 
per cent, for the half-year ending 31st inst. 


The liquidators of the International Bank of Hamburg and London, Limited, 
have issued a satisfactory report. Since the beginning of February £674,375 
(or £10, 7s. 6d. per £9 share) has been returned to the shareholders. The 
liabilities have been paid in full; some £3,600 has been earned in profits during 
the process, and the entire expenses of the liquidation figure at the modest sum 
of £713. 4s, 9d. 


The Swiss National Council has rejected, by a majority of 59 to 7, a proposal of 
the Federal Council to coin Swiss gold for a sum of five millions of francs. At pre- 
sent Switzerland has no gold coin of her own, but currency consisting exclusively 
of foreign gold, mostly French. 


On the Ist of January a new law on bills of exchange will operate in 
Sweden, Norway, and Denmark. The ten days of grace are reduced to two, as 
was already the case in Sweden. Bills issued in foreign coin have to be paid at 
the right exchange, and no longer at the quotation for 15 days’ sight. 


a 
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MERCANTILE EMBARRASSMENTS. 


The failure is announced of Josiah Caldwell, contractor, of King William 
Street, with liabilities stated at £500,000. 

Some heavy failures have occurred in the coffee trade in America, the 
principal stoppage being that of Messrs, G, Arnold & Co., of New York, with 
liabilities approaching £300,000, 





willie 
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BANKING OBITUARY. 
Suaw—Nov. 29, Mr. George Shaw, senior Inspector of the National Pro- 
vincial Bank of England, aged 64. 
Berry—Dec. 5, Mr. Thomas Windsor Berry, in his 75th year, late of tho 
Bank of England. 
PackE—The death is announced of Mr. William Packe, who has been for 
many years a partner in the firm of Sir Samuel Scott & Co., the bankers. 


Ponetary Rebiew, 


DecemBER has been about the most active month of the year 1880, 
as regards money, bullion, and securities. New loans, stocks, and 
undertakings of all kinds, have been brought forward in abundance, 
equal to the most active periods of 1863 and 1872, and the total 
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for the past month of such applications does not fall far short of 
£30,000,000. We have thus increased our “promises to pay” 
greatly, and at the same time have run considerably in debt to 
America, on account of a large number of railroad securities im- 
ported from thence. The Stock Exchange has developed great 
activity in old as well as novel investments; and all this has 
operated upon a money market depressed at the close of November 
by the unwise competition for bills, which actually forced down the 
quotations for the best paper below 2 per cent. It was well known 
that money was tight in New York; that the reserves of the 
Associated Banks were down to their legal limits; and that by 
cheapening money here we were pursuing the surest course to 
hasten the payment of our debts by remittances of gold. Never- 
theless, our money market was for the time unappreciably influenced 
by these considerations, and the consequence was, as we indicated 
last month, a rapid recovery in the money market, The Bank rate 
was raised } per cent. on the 9th December, or from 24 to 8 per 
cent., but this is no measure of the upward movement in the open 
market. This may be indicated as follows :— 





Call Money. 8 Months’ Bills. | 4 Months’ Bills. | 6 Months’ Bills, 





November 26 1 per cent. 1Z per cent. 2 per cent. 23 per cent. 
22 24 


December 24| 22 ,, ” 2» ” 


Rise .. .«. 1? y t ” % » + » 




















Measured thus, the month’s advance has reached } per cent. in 
full six months’ bills, and would probably have been more had there 
been much of such paper placed upon the market ; while the rise 
in the three months’ bills is about double that in the Bank rate, and 
the rise in call money has been more than three times as consider- 
able. The fact is, all rates are nearly up to the official quotation, 
and it is well that they should be so, looking to the increase in our 
commitments. 

The Bank of England is weak to withstand the greater strain 
which the absorption of money will almost certainly produce. It is 
true, that the fall in the note circulation to a lower point than for 
some years past, should have a tendency to increase the banking 
reserve. But the fact remains that the reserve has actually di- 
minished, because the withdrawals of gold for export have exceeded 
the influx of notes. In the fortnight ended the 8th December, gold 
to the amount of £2,260,000 was taken for export, and though the 
rise in the Bank rate has since tended to check these wholesale 
outgoings, some more gold has been taken. Hence, the item of 
coin and bullion has dropped to below £25,000,000—a lower point 
than has been touched since the time when the City of Glasgow 
Bank failed, and when the Bank rate was advanced to 6 per cent. 
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The “ other securities ” are considerably increased as a natural con: 
sequence of the nearer approach of the open market to the Bank 
rate. 

Turning to the Stock Exchange, we cannot help being struck 
with the remarkable firmness of prices. The rise in money during 
the month has never had more than a momentary effect, and the 
result is that the month closes at a further general advance. The 
rise is not so much in the 3 per Cents.,—though they kept firm 
until the news from the Transvaal caused a slight depression ; 
but almost all other descriptions of investments have been in favour, 
including of course colonial and foreign government stocks, home, 
colonial and foreign railways, insurance companies, and banks. 
The last, it is recognised, cannot fail to derive benefit from the 
growing requirements for money apparent in so many directions, 
and the continued entire absence of mercantile failures is a further 
point in their favour. The only instances of depression still appa- 
rent are in the Irish banks; while the Scotch companies are in 
some instances in greater favour, though there is still the same 
inexplicable hesitation about their being registered under the 
Reserved Liability Act of 1879. The excitement in the American 
markets is still prolonged. 

While dealing with the great activity in financial circles, we 
stand some chance of losing sight of what is of paramount im- 
portance to the country at large, namely, the condition of our great 
manufacturing industries. Of the cotton, iron, and coal trades, 
happily, the reports are decidedly favourable, and profits are 
certainly being realized therein. Of the woollen and linen trades 
much less can be said; and some less important industries are 
likewise in a stagnant condition, But, all things considered, the 
outlook at the close of the year is cheerful, manufacturers looking 
forward to the transaction of a good business in 1881. 

Politically, almost the whole attention of the country has been 
directed towards the anarchy in Ireland ; and the conduct of Irish 
affairs by the administration has called forth avery general expres- 
sion of disapproval throughout the country. The Boer rising in 
the Transvaal is for many reasons a matter for regret. The Turkish 
Note to the Powers on the Greek frontier question has attracted 
but little comment here, the only interest in that direction having 
been centred in the fear that before the surrender of Dulcigno the 
naval demonstration might lead us intotrouble. The international 
fleet separated somewhat suddenly on December 3. 

NOTICES TO CORRESPONDENTS. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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‘ Coin Proportion 
Date Notes in and Bullion | of Coin and 
* | Circulation. in Issue Bullion to 
Department. | Circulation. 
1880. £ & °/o 
Jan. 7 27,778,405 26,487,405 | 95 
14 | 27,401,695 | 26,542,300 | 97 
21 | 27,094,270 26,831,250 | 99 
28 26,738,160 27,097,910 | IOI 
Feb, 4 27,385,805 26,904,675 | 98 
1l 26,771,335 27,145,190 | IoI 
18 26,688,925 27,128,235 | 101 
25 26,305,410 27,084,910 | 104 
Mar. 3 | 26,954,665 | 27,197,275 | 101 
10 26,553,345 27,261,315 | 103 
17 26,289,185 27,526,245 | 104 
24 26,740,545 27,729,250 | 104 
31 26,963,365 27,387,030 102 
April7 27,355,460 26,988,165 99 
14 27,315,425 | 26,845,095 98 
21 27,114,410 26,955,350 99 
28 27,147,895 26,799,505 99 
May 6 27,650,060 26,595,820 96 
12 27,245,795 26,799,645 98 
19 27,119,670 26,139,370 96 
26 26,750,615 26,294,040 99 
June 2 27,015,450 26,473,350 98 
9 26,475,250 26,720,455 IoI 
15 26,349,850 27,403,995 104 
23 26,349,460 28,121,060 106 
30 27,307,380 28,026,820 103 
July 7 | 27,604,205 | 27,803,540 IOI 
14 27,458,995 27,625,135 100 
21 27,206,920 27,583,960 IoI 
28 27,228,860 27,655,015 102 
Aug. 4 28,074,455 27,326,400 97 
11 27,522,770 27,328,945 99 
18 27,220,600 27,462,095 | Ior 
25 26,830,295 27,469,330 102 
Sep. 1.| 27,285,875 | 27,134,000 99 
8 26,959,760 | 27,018,090 100 
15 26,654,205 27,055,610 IOI 
22 | 26,624,830 27,065,790 IOI 
29 | 26,965,730 26,953,580 109 
Oct. 6 | 27,433,140 26,129,965 95 
13 | 27,282,580 26,522,465 97 
20 | 26,955,845 26,870,650 99 
27 26,626,360 27,088,660 IOI 
Nov. 4 27,232,065 26,169,415 96 
11 26,643,585 25,401,370 95 
18 26,402,095 25,195,330 95 
24 26,136,020 25,708,575 98 
Dec. 1 26,219,025 24,811,085 95 
8 26,029,470 23,901,835 92 
15 25,640,100 23,779,395 92 
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Government Other 
Securities Securities Public 
in Banking in Banking Deposits. 

Department. | Department. 

£ £ £ 

20,754,788 20,253,511 5,559,672 
20,004,788 19,047,984 4,418,271 
18,904,788 18,306,240 4,119,540 
17,804,788 18,238,152 4,275,647 
16,804,788 18,061,381 4,681,854 
16,481,713 18,091,595 5,972,569 
16,482,531 18, 157,102 7,270,703 
16,482,993 18,423,968 8,232,748 
16,532,024 21,344,230 9,926,262 
16,489,524 21,143,701 | 10,808,536 
16,606,899 22,585,017 | 11,473,273 
16,685,149 21,840,879 | 11,242,694 
16,960,202 22,684,892 | 11,997,986 
16,947,679 19,859,661 8,142,114 
15,947,679 18,607,495 6,208,026 
15,962,730 18,822,642 6,355,238 
15,962,730 19,442,094 6,706,256 
15,962,730 19,449,938 6,780,635 
15,664,230 19,148,443 7,131,197 
15,673,276 19,738,973 7,300,895 
15,689,832 19,403,293 7,421,429 
15,694,812 20,082,527 8,288,076 
15,786,248 19,427,991 8,869,072 
15,804,318 18,599,972 8,603,142 
15,804,318 18,311,636 8,933,000 
15,807,232 23,144,669 | 10,577,383 
15,537,901 18,700,241 6,094,531 
15,545,921 17,976,747 5,049,671 
15,545,921 17,614,082 4,999,164 
15,545,921 17,506,951 5,287,002 
15,760,688 17,136,898 5,255,168 
16,354,758 17,137,987 5,497,917 
16,357,530 16,913,802 5,937,587 
16,358,886 16,838,111 6,970,049 
16,258,886 18,063,336 7,028,053 
15,313,792 17,685,806 5,915,706 
15,420,851 17,619,541 6,219,884 
15,377,851 17,575,975 6,629,864 
15,377,851 18,611,369 7,153,116 
17,365,070 18,501,030 6,656,829 
17,165,070 17,556,465 5,315,988 
16,365,070 18,106,756 4,380,387 
15,865,070 18,057,666 4,554,363 
15,365,070 17,275,496 4,494,827 
14,865,070 17,289,029 5,048,123 
14,865,070 19,005,947 5,583,362 
14,865,070 17,932,292 5,479,208 
14,865,019 18,105,045 5,379,710 
14,365,019 20,136,119 6,209,917 
14,365,019 20,432,704 





7,186,102 









For the corresponding statement, from October, 1878, to October, 1879, see page $84 of “* The Bankin 
. . Almanac” for 1880 —— . 
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‘ Total me 
Other Bank Deposits and Proportion Ra 
Date. | Deposits. | Post Bills. Bank Post meee, | ee Discount, 
1880. £ £ £ £ °/, 

Jan. 7} 32,167,860 320,257 | 38,047,789 | 14,850,618 39 3 
14 | 31,805,488 333,429 | 36,557,188 | 15,346,001 42 <n 

21] 30,854,581 299,313 | 35,273,434 | 15,933,679 45 oo 

98 | 30,132,775 281,236 | 34,689,658 | 16,519,941 47 om 
Feb. 4.| 27,832,640 276,760 | 32,791,254 | 15,827,487 48 pe 
11 | 26,951,644 279,632 | 33,203,865 | 16,542,770 50 ne 

18 | 25,772,571 270,357 |. 33,313,631 | 16,617,381 50 sn 

25 | 25,576,015 257,299 | 34,066,062 | 17,077,872 50 aim 
Mar. 3| 25,971,140 281,586 | 36,179,088 | 16,561,320 44 = 
10 | 25,365,103 287,731 | 36,461,370 | 17,093,019 47 at 

17 | 26,838,564 276,527 | 38,588,364 | 17,681,336 46 wa 

24 | 25,998,879 259,657 | 37,501,230 | 17,261,295 46 jen 

31 | 25,827,670 265,783 | 38,091,439 | 16,722,282 44 po 
April7 | 26,641,970 330,473 | 35,114,557 | 15,942,456 45 es 
14.| 26,374,381 303,876 | 32,886,283 | 15,967,962 49 mn 

21 | 26,627,370 296,830 | 33,279,438 | 16,160,749 | 49 ee 

\ 28 | 26,715,977 309,628 | 33,731,861 15,998,870 47 an 
May 5 | 26,024,374 280,858 | 33,085,867 | 15,338,772 46 ‘al 
12 | 25,581,346 285,545 | 32,998,088 | 15,854,724 48 sl 

19 | 25,379,091 257,751 | 32,937,737 | 19,204,203 46 ‘aie 

26 | 25,517,047 257,874 | 33,196,350 | 15,787,685 48 nie 
June 2| 25,250,309 250,895 | 33,789,280 | 15,648,376 46 om: 
9 | 25,034,378 286,013 | 34,189,463 | 16,613,783 48 o} 

16 | 25,330,636 253,311 | 34,160,089 | 17,393,639 51 am 

93 | 25,325,658 247,917 | 34,506,575 | 18,032,483 52 - 

30 | 27,512,544 236,888 | 38,326,815 | 17,012,010 44 on 
July 7] 26,538,494 258,049 | 32,891,074 | 16,508,117 50 ne 
14 | 26,908,517 244,854 | 32,203,042 | 16,561,976 51 ase 

21 | 26,777,800 260,563 | 32,037,527 | 16,775,162 52 as 

98 | 26,378,530 256,330 | $1,921,862 | 16,774,527 52 ore 
Aug.4 | 24,977,535 269,583 | 30,502,286 | 15,537,283 31 -_ 
11 | 25,896,681 319,583 | 31,714,181 | 16,157,437 51 init 

18 | 25,574,490 258,588 | 31,770,665 | 16,463,919 52 ae 

25 | 24,875,930 269,681 | 32,115,660 | 16,857,257 52 als 

4 Sop. 1 | 24,873,578 298,125 | 32,199,756 | 16,035,424 50 ied 
a! 8 | 24,932,926 296,667 | 31,145,299 | 16,414,895 53 - 
15 | 21,940,429 281,623 | 31,441,936 | 16,673,280 | 53 ned 

22| 24,469,254 271,437 | 31,370,555 | 16,699,077 | 54 ta 

29 | 24,470,185 274,662 | 31,897,963 | 16,178,671 | 51 pass 
Oct. 6 | 26,216,559 316,657 | 33,190,045 | 14,928,448 45 ol 
13 | 26,794,525 | 315,449 | 321425,962 | 15,328,742 | 47 pare 

20 | 28,178,536 286,566 | 32,845,489 | 16,002,714 49 je 

27 | 28,117,105 292,535 | 32,964,003 | 16,671,039 | 51 oie 
Nov. 4] 25,320,845 314,970 | 30,130,642 | 15,108,634 ; 50 om 
11 | 24,105,763 318,944 | 29,472,830 | 14,948,481 | 51 ims 

18 | 25,255,585 289,089 | 31,128,036 | 14,895,899 | 48 adi 

94 | 25,219,515 265,808 | 30,964,531 | 15,813,883 | 51 a 
Dec. 1 | 24,441,013 277,318 | 30,098,541 14,722,561 | 49 ‘ay 
8 | 24,371,173 304,687 | 30,885,777 | 13,982,775 45 3 

15 | 24,034,828 267,474 | $1,488,404 | 14,296,137 45 a 








| 














For the corresponding statement, from Oct»ber, 1373, to October, 1879, see page 535 of ‘The Banking 


Almanac ’”’ for 1590, 





66 
PUBLIC INCOME AND EXPENDITURE. 


Tue following are the receipts into and payments out of the Exchequer between 
April 1, 1880, and December 18, 1880:— 
REVENUE AND OTHER RECEIPTS. 





| 


Total Receipts 


Total Receipts 
































EXPENDITURE, 


Estimate forthe 
Financial Year 


Estimate for the |into the Exche-|into the Exche- 
Financial Year quer from quer from 
1880-81. April 1 1, 1880, to | April 1, 1879, to 
, 1880, c. 20, 1879. 
Balance, April 1, 1880. £ £ £ 
Bank of England .. ee oe °3 _ 2,532,454 5,964,818 
Bank of Ireland .. oe os ee — 40,974 950,938 
| 3,273,498 | 6,915,756 
REVENUE. 
Customs .. — “e es oe 19,300,000 13,850,000 | 14,002,000 
Excise ee wa ve ‘ os 25,151,000 17,583,000 | 17,478,000 
Stamps oo ee ee 11,800,000 8,446,000 7,893,000 
Land Tax and House Duty wie ee 2,760,000 660,000 605,000 
Property and Income Tax.. ee ee 10,425,000 2,854,000 2,678,000 
Post Office .. es ee ee ee 6,400,000 4,805,000 4,695,000 
‘Telegraph Service .. ee ae “se 1,420,000 1,155,000 1,020,000 
Crown Lands eo 390,000 95, 295,000 
Tnterest on advances for “Local. Works 

and on Purchase Money of Suez Canal : 
Shares .. oe as oe a 1,250,000 953,519 854,182 
Miscellaneous “ es ee ee 3,800,000 2,919,280 2,781,005 
Revenue .. ee ee ee ae 82,696,000 53,520,799 | 52,301,187 
Total, including balance eo “e 56,794,227 | 59,216,943 

OTHER RECEIPTS. 

- Advances under various Acts, repaid to the ee « oe 1,546,671 1,302,492 
Money raised for Loan to India se ee _ 2,000,000 
Money raised by Terminable Annuities .. we 6,000,000 — 
Exchequer Bonds, Net amount raised a ee ee -- 3,200,000 

Totals eo ee ee oe ae --£ | 64,340,898 | 65,719,435 
EXPENDITURE AND OTHER PAYMENTS. 
Total Lssues out|Total Issues out 
y Exch of Exch t 





o q 
mect Payments 
from April 1,1880, 


meet Payments 


.|fromApril 1,1879 























to Dec, 18, 1880, | to Dec. 20, 1879. 
£ £ £ 
Permanent charge of Debt .. 28,800,000 | 19,398,686 | 18,965,460 
Interest on Stock created for Loan to 
India, on Temporary Loans for Local 
Works, on Supply Exchequer Bonds, and 
Interest, &c., on Exchequer Bonds (Suez) 834,978 464,460 391.249 
Other charges on Consolidated Fund 1,712,000 1,067,063 1,053,520 
Supply Services ~ Ge. a 50,968,585 | 38,351,420} 36,124,745 
Estimate .. ee oe 82,315,563 
Expenditure .. aa ne ne 54,281,629 | 56,524,974 
OTHER PAYMENTS. 
Advances under various Acts, issued from the Exchequer 1,276,274 3,610,096 
Ditto Loan to India ee ee oe oe eo _ 2,000,000 
Military Barracks a ata ee - wa 42,000 200,000 
Exchequer Bills paid off .. ee ee 17,000 26,000 
Exchequer Bonds, more paid off than raised ; me 1,700,000 - 
Ways and Means Advances, repaid .. ne ee <a 1,000,000 _ 
Balances on December 21, 1880 :— 58,316,903 | 62,371,070 
Bank of England .. wa < a oe ws 5,369,049 8,076,773 
Bank of Ireland .. ee ee “e ee ee |e 654,946 271,592 
* Totals as ee ee eo ee -» £| 64,340,898 | 65,719,435 





iy clenmane 





{= 


oa 
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67 
BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank 
Profits in addition to 
Capital (Art. Law of 
June 9, 1857) .. 
Reserve of the Bank 
andits branches ... 
— of — pro- 
pert; <a 
gael Reserve... oes 
Notes in circulation 
Bank-notes to order 
and receipts cane 
at sight. 

Treasury ‘account cur- 
rent creditor ... ‘ 
Current accounts, Paris 

Do., branch banks 
Dividends payable 
Interest on securities 
transferred oor de- 
posited .. 
Discounts and “sundry 
interests 
Re-discounted the last 
six months... - 
Bills not disposable 
Reserve for eventual 


losseson prolonged bills | 


Sundries ... oon eee 


Nov. 25. 


Dec. 2. 


Dec. 9. 


Dec. 16. 





Fr co, 
182,500,000 0 
8,002,313 54 


22,105,750 14 


4,000,060 0 
10,300,000 0 


* [2,400,028,000 0 


42,780,287 1 
176,119,219 68 
336,661,215 23 

42;210,723 0 

1,588,300 0 
5,507,853 13 
11,514,855 56 


1,182,913 41 
535,360 98 


2,146,583 27 
15,609,442 66 





F. Cc. 
182,600,000 0 


8,002,313 54 
22,105,75014 
4, 000,000 0 
0,300,000 0 
2,415,569,210 0 |: 
41,250,822 50 
172,605,627 50 
334,361,863 32 
49,789,138 0 
1,527,198 0 
5,258,194 41 
12,368,130 06 


1,182,913 41 
761,642 90 


2,146,583 27 
20,517,879 45 


8,002,313 54 
22,105,750 14 
4,000,000 0 
10,300,000 0 

2,394,463,345 0 

39,090,842 91 
148,430,244 67 
373,852,639 69 
39,236,881 0 

1,460,690 0 

4,662,206 34 
13,146,769 46 


1,182,913 41 
470,608 15 


2,146,583 27 
15,547,626 30 


F. Cc. 
182,500,000 0 


F. Cc. 
182,500,000 0 


8,002,318 54 
22,105,760 14 
4,000,000 0 
10,300,000 0 
2,396,021,310 0 
39,675,977 60 
149,227,641 74 
358,985,326 50 
42,172,074 0 
1,410,717 0 
4,091,642 94 
14,031,377 80 


1,182,913 41 
1,635,928 51 


2,146,583 27 
15,545,578 84 




















Total ... «+. [3,263,792,917 61 | 3,284,247,266 50 | 3,260,599,472 88 | 3,253,035,135 29 
CREDITOR, 
Nov. 25. Dec. 2. Dec. 9. Dec. 16. 
Cash in hand and in F. c. F. c. F. c. FP. c. 
branch banks .. {1,777,812,356 62 | 1,767,813,528 99 | 1,766,223,982 36 | 1,767,579,146 77 


Commercial bills over- 
due 
Commercial bills dis- 
counted in aes not 
yet due.. . 
Treasury bonds 
Commercial 
branch banks... 
Advances on deposits 
of bullion te exe 
Do.in branch banks. 
Do. in public securities 
Do. by branch banks ... 
Do. on railway shares 
and debentures oh 
Do. by branch banks .., 
Do. on Crédit nee 
bonds ... woe 
Do. branches... 
Do. to the State (Con: 
vention, June 10, 1857) 
Government stock re- 
serve... o ee 
Do. disposable ... 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank,and landed 
property ‘of branches 
—" of manage- 


” pills, 


sane of the Special 
Reserve... : 

Italian silver coin. 

Sundries ... ose .0o 


Total ie an 


131,579 5 
430,454,886 79 


480,465,043 
19,767,900 
2,096,900 
86,114,800 
66,112,600 
* 
” 


oooo © 


_ 
* 


60,000,000 0 


12,980,750 14 
99,590,909 38 


100,000,000 0 


10,307,775 0 
3,143,037 38 
10,300,000 0 


65,730,931 70 
38,783,448 55 


863,519 83 
423,728,251 89 


523,937,442 
20,401,600 


i) 

Oo 

ES 
oooo co 


66,223,000 


* 
* 


60,000,000 0 


12,980,750 14 
99,690,909 38 


100,000,000 0 


10,233,816 0 
3,735,588 47 
* 10,300,000 0 


65,730,981 70 
29,970,028 10 





187,096 28 
428,270,975 49 


492,722,481 


69, 132, 750 





* 
* 


60,000,000 0 
12,980,750 14 
38 


99,590, 


100,000,000 0 


10,093,926 0 
3,754,882 7 
10,300,000 0 
64,730,931. 70 
34,865,688 46 


7 ? 


1,919,882 31 
411,047,863 28 


501,632,608 0 
8,759,200 0 


69, 856, 050 0 


* 
& 


60,000,000 0 


12,980,750 14 
99,590,909 28 


100,000,000 0 


10,094,518 0 
3,801,880 61 
10,300,000 0 


61,730,931 70 
33,949,195 10 

















3,263,792, 917_61 13,284,247,266 50 





* Included in advanees on public securities, 








3,260,599,472 88 3,253.035,135 29 








68 Bank of England Wieeklp Returns, 


Account, pursuant to the Act 7ih and 8th of Victoria, cap. 32, for the Weeks ending as follows— ir - 



















































































ISSUE DEPARTMENT, 
| 1880, 1880. 1880. 1880. 
| Nov. 24. Dec. 1, Dec. 8. Dec. 15. ’ 
, £ £ £ 
Notes issued eos coe eos ++! 40,708,575 39,811,085 | 38,901,835 38,779,395 
Government debt... ooo ooo 11,015,100 | 11,915,100 | 11,015,100 y 015,100 
Other securities ... oe ie 3,984,900 3,984,900 3,984,900 °984,900 
Gold coin and bullion ... pon 25,708,575 | 24,811,085 | 23,901,835 23° 779,395 
Silver bullion eve ie ae vo} 
{ 40,708,575 | 39,811,085 | 38,901,835 | 38,779,395 
BANKING DEPARTMENT. 
1880. 1880. 1880. 1880. 
Nov. 24. Dec. 1. Dec. 8. Dec. 15. 
14. she 000 | 14 sh 000} 14 sh 000 | 14 é 
roprietors’ ) om eve 9999, 553, 53, 553,000 
Settee’ ag 3,093,714 | 3,041,084 | 3,045,136 | 3,052,456 
Fublie deposits (Including Kxchequer, 
avingsBanks, Commissioners of 5,479,208 | 5,379,710 | 6,209,917 | 7,186,102 
A t oe ’ ’ ’ » A . 
Other —— vo = 25,219,515 | 24,441,613 | 24,371,173 | 24/034;828 
Seven-day and other bills... 265,208 277,818 304,687 267,474 
43,611,245 | 47,692,625 | 48,483,913 | 49,093,890 
Government securities ... ooo 14,865,070 | 14,865,019 | 14,365,019 | 14,365,019 
Other securities ... eve eee 17,932,292 | 18,105,045 | 20,136,119 | 20,432,704 
Notes. ae 11,572,655 | 13,592,060 | 12,872,365 | 13,139,295 
Gold andsilver coin <.. ooo 1,241,323 1,130,501 1,110,410 1,156,842 
48,611,245 | 47,692,625 | 43,483,913 | 49,093,860 
THE EXCHANGES. 
Loypoxr— | Nov. 25 Dee. 2 Dec. 9 Dec. 16, 
Amsterdam, short sca) idm. oe 2 12 23 12 3} 12 3} 
Ditto Swed... + «| 2 @& 12 43 12 «5 12 5 
Rotterdam, ditto . a ee 12 45 12 5 12 5s 
Antwerp and Brussels, ditto eco we| 25 687% 25 «56 26 624 25 624 
Paris, short ae ie a «| 25 3873 25 332 25 382 25 40 
Ditto, 3 months ... we| 25 55 25 65 25 60 25 60 
Marseilles, ditto ... ote oo a 5 55 25 55 25 60 25 6) 
Hamburg, ditto ... a a ee 2062 2062 2067 2066 
Berlin, ditto a ee 2062 2068 2067 
Leipsic, ditto ove + | 2662 2062 2066 2067 
Frankfort-on-the- Main, ‘ditto one e+ 2062 2062 2065 2067 
Petersburg, ditto eve re 233 244 244 23% i 
Copenhagen, ditto oe wee] | 18 47 18 46 18 46 18 46 
Vienna, ditto ... i“ _ | 12 12 «0 12 2 13 «SS 
Trieste, ditto aa a Ww 12 O 12 23 yw & 
Zurich and Basle, ‘ditto... a | 25 60 25 57% 25 57+ 25 60 ‘ 
Madrid, ditto a - } 47% 47% 47} 47 
Cadiz, ditto “ Nl | 47 47% 473 47 
Seville, ditto So ee | 473 473 47 47 
Barcelona, ditto ... ° vee | 47% 473 47; 47% 
Malaga, ditto po avs - 473 474 47 47: 
Granada, ditto ... aes one 474 47 47} 47 
Santandar,ditto .. 1... 47% 47 47% 473 
Bilboa, ditto meg ee | 47% 47 47% 47% 
Zaragoza, ditto 47% 47% 47} 47% 
Genoa, Milan, Leghorn, ditto . | 26 573 26 50 26 60 26 45 
Venice, ditto on 2 26 574 26 50 26 60 26 45 
Naples, ditto ‘. 26 573 26 50 26 60 26 45 i 
Palermo and Messina,ditto |. | 26 57% 26 50 26 60 45 / 
ee ee 522 623 62 62 : 
Oporto,ditto oo... owe 623 523 52 52 
Calcutta .. ee an a aaa 1.73 1.73 1.7 1.74 Rs 
PRICES OF BULLION, i 
' , 
| Per Oz, Per Oz. | Per Oz, Per Oz, 
| @ ed. £8. a. £3. es, &. 
Foreign Gold in Bars (Standurd) .... 817 $4 | 31710 31710 317 9 
Mexican Dollars ove -— oO 0 4 25 0 4 28 04 2 
Silver in Bars (Standard) woe 0 4 BE} 0 4 BG 1 Oo 4 3G | OO 4 83 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845:— 














England— Bank of England .. ee oe oe ee «- £14,000,000 
y % 207 Private Banks we a oe oe oe << 5,153,407 
72 Joint Stock Banks .. ae on ae ‘is ws 8,495,446 
Scotland— 12 Joint Stock Banks .. ae os 3,087,209 
Ireland— 6Joint Stock Banks.. we wie 6,354,494 
£32,090,556 
Add, Increase, since, in authorized emated Bank of England:— 
1855—Dec. ee ee £475,000 
1861—July ioth ee ee 175,000 
1866—Feb. 21st .. ae 350,000 
1,000,000 
£33,090,556 
Deduct, Lapsed Issues— 
England— 97 Private Banks aw a ae e+ £1,579,905 
24 Joint Stock Banks .. ee «» 1,087,415 
Scotland— 2 Joint Stock Banks, namely :— 
* Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. ee ee 72,921 
— 410,859 
3,078,179 
£30,012,877 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England ee ee ee ee eo ee £15,000,000 
¥ 104 Private Banks ee ee oe ee ee ee 3,573,502 

48 Joint Stock Banks .. oe ae ote oe ne 2,408,031 

Scotland— 10 Joint Stock Banks .. ie ee ae mA 2,676,350 
Ireland— 6 Joint Stock Banks .. oe <o a ne 6,354,494 








fn 
i) 
S 
o 
= 
we 
i) 
«1 
«a 





Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. oe oe oe oe oe 207 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues ee ee oe 


ee ee ee ee ee «697 


— 103 


The number of Banks authorized to issue their own notes in Scotland, by 
the Actof 1845,was .. 


Diminished in number by amalgamation 
Lapsed Issues,asstatedabove .. 


a, See 
| 


ee ee ee ee ee 19 


ee ee Od ee ee 8 

















10 
ENGLISH FUNDS, 
Trice on | Highest. | Lowest. ang 
i - ~~ 
’ Consols ee ee ee ee ee oe £88 1003 £83 1003 
Exchequer Bills .. «2 «2 «| 12/pm. | 15/ pm. 9/ pm. 12/ pm. 














Bink Rate of Discount 3 per cent. 





70 


Bankers’ Weekly Circulation Returns, 


Pursuant tothe Act? & 8 Victoria, c. 32; extracted from the LonDoN GAZETTE. 


PRIVATE BANKS. 





NAME OF BANK, 


Author- | 


AVERAGE AMOUNT. 





Oct. 30. 


Nov. 6, 


| Nov. 13. 


Nov. 20 





ae | TT 


2 Aylesbury Old Bank .....sseeeeees 
3 Baldock and Biggleswade Bank 
4 Barnstaple Bank ......seeeeeeesees 
5 Bedford Bank ......ssceeececeeres 
6 Bicester and Oxfordshire Bank...... 
7 Boston Bank—Garfit and Co. ......- 
8 Broseley and Bridgnorth Bank...... 
9 Buckingham Bank ......++e:seeee 
10 Bury and Suffolk Bank .........0+- 
11 Banbury Bank .....2.cccccccccees 
12 Banbury Old Bank .........0.eee0e 
13 Bedfordshire Leighton Buzzard Bk. 
14 Brecon Old Bank....ccccccsceceees 
15 Brighton Union Bank .....seese0- 
16 Burlington and Driffield Bank ...... 
17 Cambridge Bank—Mortlock & Co. .. 
18 Cambridge and Cambridgeshire Bank 
19 Canterbury Bank ....ceereccccceees 
20 Colchester Bank .......ssecccceees 
21 Colchester and EssexBank .......- 
22 City Bank, Exeter ....scccccccceee 
23 Craven Bank—Birkbeck and Co..... 
24 Derby Bank—Smith & Co. ...eeese 
25 Devizes and Wiltshire Bank .. 
26 Darlington Bank .....ecccccecveeee 
27 Devonport Bank .......seeseseeees 
28 Dorchester Old Bank .....+.eeeeees 
29 East Cornwall Bank .....s.seeeees 
80 East Riding Bank .......... 


31 Essex Bk. and Bishop’s Stortford Bk. | 


nr rr 
Oe. PONG BABE. ccccccscvcccccrsces 
34 Faversham Bank .....ecececceecess 
85 Godalming Bank .....cseecseeccees 
36 Guildford Bank .....ccccccscesecces 


37 Grantham Bank—Hardy and Co.....|| 


88 Hull and Kingston-upon-Hull Bank.. 
89 Huntingdon Town and County Bank 
40 Harwich Bank .......ccccccscccecs 
41 Hertfordshire, Hitchin Bank ...... 
42 Ipswich Bank ........... eoees 


43 Ipswich and Needham Market Bank . 
44 Kentish Bank—Mercers and Co. ....|| 


45 Kington and Radnorshire Bank .... 


Oe NE BOR cccccssccccscevcsacs! 
ON EEE 


48 Leeds Union Bk.—W. W. Brown & Co. 





11,849 
48,461 
| 87,223 
17,182 
34,218 
| 27,090 





| 











£ 
10,607 
16,324 


29,543 


|| 13,937 


6,429 
3,834 
6,057 
8,009 
12,718 
14,187 


|| 18,565 


3,520 


|| 22,777 
; 15,142 


{| 40,207 


| 14,027 


16,195 
43,988 
78,943 


| 87,459 || 35,544 





£ 
10,677 
16,171 





£ 
10,761 
15,711 





z£ 
10,501 
15,400 
13,514 
2,246 
21,947 
9,623 
39,347 
8,947 * 
11,809 





WEEKLY RETURNS OF BANKS OF ISSUE. 





l 

uthor- | AVERAGE AMOUNT. 
NAME OF BANK, | ized 

Issue. || Oct. 30. | Nov. 6. | Nov. 13. | Nov. 20 











= a ae. z £ £ 
49 Leicester Bank...cccccccccccsscecs|| 32,322 | 17,038 16,598 16,421 16,386 
50 Lewes Old Bank ..cccccceseevecers|| 44,836 | 15,396 | 14,887 | 13,746 
51 Lincoln Bank .....sceccceeseesess| 100,342 70,528 | 71,250 | 70,675 
52 Llandovery Bank and Llandilo Bank'; 32,945 || 
53 Lymington Bank ....seeseseesesses|| 5,038 || 
54 Lynn Regis and Lincolnshire Bank..|, 42,817 | 
55 Lynn Regis and Norfolk Bank ......| 13,917 || 
56 Macclesfield Bank ...ccccccceccees | 15,760 || 
57 Miners’ Bank.....ccesecsecesseeses|| 18,688 
58 Monmouth Old Bank .....eeeeeee0|' 16,385 | 
59 Newark Bank.....ccccccees seeceee|| 28,788 | 
60 Newark and Sleaford Bank 51,615 
61 Newbury Bank ......cceseeseeesees|| 36,787 || 
62 Newmarket Bank.....ceeeeeeeesees|| 23,098 
63 Norwich and Norfolk Bank ......../'105,519 
64 Naval Bank, Plymouth .......+++++|| 27,321 | 
65 New Sarum Bank—Pinckney Bros. 
(now Salisbury Old Bank) .......+|| 15,659 | 
66 Nottingham Bank .....ecesceeeees|| 31,047 
67 Oswestry Bank .....csccccscececess| 18,471 
68 Oxford Old Bank .....csccccecceees 
69 Old Bank, Tonbridge .... 
70 Oxfordshire Witney Bank ......+++- 
71 Pease’s Old Bank, Hull ......eeeeee 
72 Penzance Bank....cssscccccccscees 
73 Reading Bank—Simonds and Co..... 
74 ReadingBk.—Stephens,Blandy & Co. 
75 Richmond Bank, Yorkshire .....+.. 
76 Royston Bank .....ccccccccccceees 
77 Rye Bank ....ccccccccccccccececes| 
78 Saffron Walden and North Essex Bk.| 
79 Salop Bank ..cccccoscvevecvescees 
81 Shrewsbury Old Bank .........ee0e:! 
82 Sittingbourne and Milton Bank ....! 
83 Southampton Town and County Bank| 
84 Stamford and Rutland Bank ........| 
85 Shrewsbury and Welshpool Bank....| 
86 Tavistock Bank ...sceecssceeseees| 
87 Thornbury Bank .......ceeceeeeees| 
88 Tiverton and Devonshire Bank...... 
89 Thrapston and Kettering Bank .... 
90 Tring Bank and Chesham Bank ....|! 
91 Towcester Old Bank .....eceeeeees|| 
92 Uxbridge Old Bank.....cscseeseees 
93 Wallingford Bank........sseeeeeees 
94 Warwick and Warwickshire Bank ..} 
95 Wellington Somerset Bank .....0.. 
96 West Riding Bank .......ccecceces, 
97 Whitby Old Bank.......cseeeeeeees! 
98 Winchester, Alresford and Alton Bk. 
99 Weymouth Old Bank .......seeeees 
100 Wisbech and Lincolnshire Bank ....| 
101 Wiveliscombe Bank.......ceecceces, 
102 Worcester Old Bank ......cceeeees | 
103 Yarmouth and Suffolk Bank ......../|| 53,060 | 
104 Yarmouth, Norfolk, and Suffolk a 13,229 | 





























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Author- ' 


NAME OF BANK. ized 
Issue. 





ll oe 
1 Bank of Westmoreland....sccesseees, 12,225 1 


2 Barnsley Banking Company....eseee+! 
3 Bradford Banking Company ...+..++! 49,292 
4 Bank of Whitehaven ......sseeeeeeee, 32,681 


9,563 | 


5 Bradford Commercial Banking Co. ..|) 20,084 | 


6 Burton, Uttoxeter, & Ashbourn Union 


ADK seccccssccsecccsesesessees), 


60,701 |! 


7 Cumberland Union Banking Co.......|| 35,395 | 
8 Coventry Union Banking Company ..|' 16,251 || 
9 County of Gloucester Banking Co.....!'144,352 || 
10 Carlisle and Cumberland Banking Co.; 25,610 |) 
11 Carlisle City and District Bank ......|, 19,972 | 
12 County of Stafford Bank ......+e0s.{| 9,418 | 


13 Derby and Derbyshire Banking Co. ..| 20,093 


14 Darlington District Joint Stock Bk. Co.) 26,134 || 


15 Gloucestershire Banking Company ../155,920 
16 Halifax Joint Stock Bank........++++|, 18,534 
17 Huddersfield Banking Company......|| 37,354 
18 Hull Banking Company ........e0+), 29,333 
19 Halifax Commercial Banking Co. ....|| 13,733 
20 Halifax and Huddersfield Union Bank) 44,137 
21 Knaresborough and Claro Banking Co.) 28,059 
22 Lancaster Banking Company ........), 64,311 
23 Leicestershire Banking Company ...., 86,060 


24 Lincoln and Lindsey Banking Co.....| 51,620 || 


25 Leamington Priors and Warwickshire), 

Banking Company ....e.ssseeeee | 18,875 
26 Ludlow and Tenbury Bank ..........|| 10,215 
27 Moore and Robinson’s Notts. Bkg. Co.|| 
28 Nottingham and Notts. Banking Co...|| 29,477 








35,813 || 


29 Northamptonshire Union Bank ......!| 84,356 || 


80 Northamptonshire Banking Company!) 26,401 


81 North and South Wales Bank....... || 63,951 |) 


32 Pares's Leicestershire Banking Co. ..|| 59,300 


33 Sheffield Banking Company ........|/ 35,843 || 
34 Stamford, Spalding & Boston Bk. Co. || 55,721 || 


35 Stuckey’s Banking Company ....... .| 356,976 


86 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 
87 Sheffield & Rotherham Joint Stock Bk.) 52,496 |; 


38 Swaledale and Wensleydale Bkg. Co. ‘| 54,372 


89 Wolverhampton & Staffordshire Bk.Co.|| 35,378 || 


40 Wakefield and Barnsley Union Bank..|| 14,604 


41 Whitehaven Joint Stock Bkg. Co.... || 31,916 |! 


42 Wilts and Dorset Banking Company..|| 76,162 


43 West Riding Union Banking Company)| 34,029 | 


44 Whitchurch and Ellesmere Bk. Co. .. 
45 Worcester City and County Bk.Co. . i 
46 York Union Banking Co........ce0e.! 
47 York City and County Banking Co. ..| 


48 Yorkshire Banking Company ........||122,532 





| 


/109,749 


| 
| 
| 
| 








. | Nov. 13. 


28,314 
19,582 
5,527 
13,034 
19,622 
111,759 
17,495 
33,965 
31,376 
11,475 
17,830 
22,785 
64,949 
50,307 
51,353 


10,221 

5,335 
33,363 
26,430 
47,909 
13,257 
49,986 
40,868 


17,336 


31,970 
36,765 
9,736 
63,791 
25,210 
20,185 
5,450 
12,880 
21,525 
108,735 
18,232 
33,091 
29,530 
17,435 
21,953 
63,976 
49,335 
51,403 


4,651 
395 
72,199 
86,385 
113,480 


AVERAGE AMOUNT, 


No 20 


£ 
11,304 

6,150 
45,894 
19,888 
16,982 


32,350 


119,129 











krish and Sroteh Circulation Returns, 


IRISH BANKS. 
Average Circulation, and Coin held by the Irntsu and Scorca Banks during the Four 
Weeksending Saturday, the 20th November, 1880. 





| 
| | Average Circulation durin: Average Amnt, 
!] sutuortesa |i Four Weeks ending as above. Gold and Silver 
NAME OF BANK, i Circulation. || daring Four 


£5 and be end, 
|| upwards. Under £5.) Total. aubers. ng 








| Ss ee ae £ 
Bank of Ireland .......e.eeee. | 8,738,428 | 1,936,150 1,258,975 3,195,125 522,568 
Provincial Bank of Ireland ....| ’927, "667 1 452 "80 6; 415,500 848,306 434,399 
BOMOSE HERE cccccecccecccese | 281, 6ll | 220, 306) 264,357; 484,663 805,112 
Northern Bank ...cceceseeeee| 243,440 i} 171,093 235,700; 406,793; 273,689 
Ulster Bank ....cccceseceses|| 311,079 || 352,755] 362,743) 715, 498, 500,683 
The National Bank ..........| 852,269 | 901,183) 659 1063, 1,560, 246) 949,182 

i} 


Torats (Irish Banks).....| 6,354,494 | 











'4,014,293;3,196, 338, 7,210 en 2,985,633 


SCOTCH BANKS. 


Bank of Scotland .....ee+ee|| 343,418 || 297,582) 592 168, 889,750) 677,567 

Royal Bank of Scotland ......|/ 216,451 | 306,526) 531,792) 838,318) 

British Linen Company ......|| 438,024 | 217 937 486, 312 704, (249 | 

Commercial Bank of Scotland..|} 374,880 | 585, 1662 852,817 

National Bank of Scotland ....|!} 297,024 | 485, 851; 407,235) 

Union Bank of Scotland ......|) 454,346 | ’ 558,683| 844, 090! 

Aberdeen Town & County Bank 70, 133 || 1 | 130,090 243, 385) 

North of Scotland Banking Co. 154,319 | 202,079| 387,863 

Clydesdale Banking Company..|} 274,321 || 222,897) ere 597,658 

Caledonian Banking Company . 53,434 24, 371) | 64,043! 88,414 51,338 
| 








6,153,779| 4,424,402 





Torats (Scotch Banks)....|| 2,676,350 2,142,338 4,011,441 
L 


| 








74 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING NOV, 20th, 1880. 





Fixed Issues.| Oct. 30. | Nov. 6. Nov. 13. No v. 20. 





£ £ £ £ £ 
104 Private Banks ......+«| 3,573,502 | 1,833,487! 1,854,298 | 1,836,218 | 1,801,205 


48 Joint Stock Banks....} 2,408,031 | 1,763,706; 1,790,166 | 1,771,490 | 1,756,012 











152 Totals ........| 5,981,533 | 3,597,193] 3,644,464 | 3,607,708 | 3,557,217 
| 








Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. oe ee ee ee es oe ee «+ £1,831,302 
Joint-Stock Banks ee ee oe oe oe ee oe ee 1,770,343 


Together oe ee oe oe ee ee ee ee ee ee £3,601,645 

On comparing these amounts with the Returns for the previous month they 
show:—- 

De.rease in the notesof Private Banks .. eo oe ee ee £5,850 

Increase in the notes of Joint-Stock Banks ee oe oe oe 36,786 

Total Increase on the month ee ee oe ee eo ee £30,936 
And, as compared with the corresponding month of last year :— 

Decrease in the notes of Private Banks .. ee ee oe - £13,454 

Increasein the notes of Joint-Stock Banks oe ee ee ee 13,408 


Total Decrease as compared with the corresponding period of last year £46 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are below their fixedissues .. os ee +e £1,742,200 
The Joint-Stock Banks are below their fixedissues oe ee «» 637,688 


Total below their fixed issues ee ee ee oe «. £2,879,888 





SUMMARY OF IRISH AND SCOTCH RETURNS TO NOV. 20th, 1880. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. oe ee ee «+ £7,210,631 
Average Circulation of the Scotch Banks .. oe ee oe ee 6,153.779 


Together .. ee eo ee ee ax ee oe ee £13,364,410 


Pen comparing these amounts with the Returns for the previous month they 
show— 


Increase in the Circulation of Irish Banks ar ee ee «+ £311,700 
Increase in the Circulation of Scotch Banks ee ee ee e- 588,292 


Total Increase onthe month .. ee os ee ee oa ee £899,992 


And as compared with the corresponding month of last year— 
Increase in the Circulation of Irish Banks oe ee ee ee £829,617 
Increase in the Circulation of Scotch Banks ee +“ oe ee» 160,059 


Total Increase as compared with the corresponding period of last year £989,676 





CIRCULATION RETURNS. 75 


The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks ee ee ee ee ee «- £6,354,494 
Scotland, 10 Joint-Stock Banks oe os ee ee os «- 2,676,350 


Together 16 ee ee oe ee ee ee ee ee oe £9,030,844 
The Actual Circulation compared with the above gives the following results :-- 

Trish Banks are Above their fixedissues .. ee oe oe ee £856,137 

Scotch Banks are Above their fixed issues .. oe = «e «. 38,477,429 


Total Above fixed issues ee ee ee eo ee ee oe £4,333,566 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 
Gold and Silver held by the Irish Banks .. oo oe eo e+ £2,985,633 
Gold and Silver held by the Scotch Banks .. oe oa ae ee 4,424,402 
Together... ee oe oe ee ee ee ee ee -» £7,410,035 
Being an Increase of £238,615 on the part of the Irish Banks, and an Increase of 
£657,555 on the .part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO NOV. 20th, 1880, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





| 
| Nov. 20. Oct. 23. Increase. | Decrease. 


£ £ £ £ 





| 

Bank of England (monthending 
17th Nov.) .cccccceseeeeees! 26,726,026 | 27,159,324 483,298 
Private Banks....sccesseseses 1,831,302 1,837,152 5,850 
Joint-Stock Banks.....seeeee+| 1,770,343 1,733,557 36,786 


Total in England ........+++.| 30,827,671 | 30,730,033 | 36,786 489,148 
Scotland ....ccccccscccceveee| 6,158,779 | 5,565,487 | 588,292 
Treland......ssseseeeeeeeeees| 7,210,631 | 6,898,931 | 311,700 


United Kingdom ....++-.| 43,692,081 | 43,194,451 936,778 | 439,148 























As compared with the corresponding period of last year, the returns show a 
decrease in the Bank of England circulation of £1,458,081,a decrease in Private Banks 
of £13,454, and an increase in Joint-Stock Banks of £13,408, in Scotland an 
increase of £160,059, and in Ireland an increase of £829,617. Thus showing that the 
month ending Nov. 20th, as compared with the corresponding period last year, 
presents a decrease of £1,458,127 in England, and a decrease of £468,451 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending Nov. 17th, give an 
average amount’ of Bullion, in both departments, of £27,132,039. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£636,928, and a decrease of £2,746,800 as compared with the corresponding period 
last year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Nov. 20th was £7,410,035 ; being an increase of £896,170, as 
compared with the Return of the previous month, and anincrease of £240,518, as 
compared with the corresponding period of last year. 








PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





Last 
Dividend |Share, NAME, 
per Ann, 








5 p. ct. Agra, Limited .. .. 
a d Alliance, Limited... ... s+ 
9 fl. p. sh. -| Anglo-Austrian ... 
8 p. ct. Anglo-Californian, Limited... 
82 4» Anglo-Egyptian Banking, Limited 
3/6 p. sh. Anglo-Foreign Banking, Limited .. 
5 p. ct. Anglo-Italian, 1866, Limited .. .. 
eee Bank of Africa, Limited 
12% Bank of Australasia ... ... 
30 Aug. 5 Bank of British Columbia... 
Ditto New, issued at £2 pm. .. 
29 June Bank of British North America 
29 April Bank of Constantinople... 
13 Aug. Bank of Egypt... sue ove 
16 Dec. -| Bank ofIreland ... 
17 Nov. Bank of New South Wales... 
29 Oct. Bank of New Zealand « 
29 June | 8 Bank of Roumania ... ... 
29 Oct. | Bank of South Australia . 
13 Aug. Bank of Victoria, Australia 
29 July Central of London, Limited... 
29 Oct. Chartered of India, Australia, and China... se 
a yng re Merc. of ~— London and China... 
29 July City, Limited oe ee (0 
i see Ditto og issued at 2 pm., ; all paid. ast eae 
14 July /p. sh. Coionial ... eee 
6 | Commercial Bank of Alexandria, ‘Limited eos 
Consolidated, Limited... ... 0 1. ws. eae 
Delhi and London, Limited _.. . 
English Bank of Rio de Janeiro, Limited . ee. 
English, Scottish, and Australian Chartered oe 
Franco-Egyptian, issued at 5 pm. 
Hong Kong and —— Bank ik Corporation .. 
Imperial, Limited... ... ... eve 
Imperial Ottoman... 
International of London, Limited ; ooo 
cae, Gt. cee SO Se cee ee 
Ditto, New ... coe eee 
3 Land ‘Mortgage Bank of India, Limited oe. eae 
20 P. ‘ct. London and County, Limited ... 
Do. New, iss. at £10 pm., of which £2 16s. is pd. 
4/3 P. sh, London and Hanseatic, Limited... eve 
12} p. ct. London and Provincial, Limited ... .. 
-  « 2 London and River Plate, Limited... ... 
hed London and San Francisco, Limited 
London and South Western, T.iimited . 
-— London and Westminster, Limited... |. 
Ditto New, issued at £10 pm., none paid (Scrip) 
London Bank of Mexico & South America, Lim. 
London Chartered of Australia ... ... 
London Joint Stock ... aa 
Mercantile Bank of the River Plate, » Limited ae 
Merchant, Limited .. . 
Midland, ‘Limited... 022 we 
National ... eee 08 
National of Australasia. saa 
National of Liverpool, Limited” “ 
National of New Zealand, Limited... ... ... 
National Provincial of England, Limited | on 
| Ditto, ditto 
| Ditto, 1879 iss, at £10 pm. of which £6is pd... 
” 1 | Ditto, 1880 iss. at £10 pm. of which £2is pd... 
29 Oct. 8 New London and Brazilian, Limited ... 
13 Aug, . sh. North Eastern, Lim., iss. at 2 pm., already paid 
14 July North Western “ ; 








one oe 


29 Oct. + 2 Oriental Bank Corporation Ss 
29 June Provincial ofIreland ... ... .. 


” Ditto, New... ee 
13 Aug. Queensland Nat. Lim, Lon. R.” 

14 Oct. 1 Standard of British South Africa, Limited... 
1t July & | Union of Australia, Limited .., 
29 July Union of London .., so8 ane 


one eee 


























